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Sports Direct left in the lurch as long-serving auditor
quits
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Sports Direct International PLC (LON:SPD) faces an uphill task to appoint a
new auditor following the resignation of Grant Thornton.
Grant Thornton has been the cheap sportswear retailer's number checker since
its initial public offering in 2007, but it was confirmed on Wednesday that it will
step down next month.
The decision leaves Sports Direct in a tricky position, as all the other potential
replacements have ruled themselves out.
READ: Sports Direct reports "horror show" results
Deloitte carries out the FTSE 250 company's tax work so are unable to audit
the results, while KPMG, EY and PwC have said there are "barriers" preventing
them from working with Mike Ashley and his team.
Even BDO, a rung below the 'Big Four', has previously said it would not put
itself forward, citing reputational risk.
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Government to get involved?
As a result, the retailer has been in talks with the government to figure out what
might happen should it become the first major listed business to fail to appoint
an auditor.
Under the UK Companies Act, business secretary Andrea Leadsom has the
power to appoint an auditor to a quoted company if it fails to appoint one itself.
Sports Direct's difficulties in finding a replacement come at a time when the
UK's largest accounting firms are preparing to split from their risky audit clients
following a string of recent high-profile corporate scandals.
The company itself was involved in a minor saga recently, when it was forced
to delay its annual results due to a €674mln tax claim from Belgian authorities.
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Company Synopsis:
Sports Direct is a leading sports retailer,
and the owner of a significant number of
internationally recognised sports and leisure
brands. As at April 2008 the Group
operated out of 375 stores in the United
Kingdom. The majority of stores trade under
the Sports Direct or Sports World fascias,
but some stores still trade under the
Lillywhites, McGurk, Exsports, Gilesports,
Hargreaves and Field & Trek brands.
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Despite Grant Thornton's resignation coming so soon after those numbers
were released, Sports Direct stressed that it was "comfortable" with the results
and that Grant Thornton carried out a "fully robust audit".
GT trying to 'wash its hands of Sports Direct'
In a separate, joint announcement on Wednesday afternoon, Sports Direct and Grant Thornton said they had parted
ways for a number of reasons, including the retailer wanting to appoint a 'Big Four' accountant, and Grant Thornton
reviewing some of its least profitable audit gigs.
"In line with the audit profession as a whole reviewing their client portfolios for, amongst other reasons, audit
profitability, during a period of increased regulatory scrutiny, GT's review of its client portfolio alongside SD's future
intentions on engagement of a Big Four auditor has led to a decision by GT to not seek reappointment as SD's auditor,"
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the pair said.
But Markets.com analyst Neil Wilson reckons the departure is more to do with the auditor wanting to "wash its hand of
SD".
"In yesterday's annual report management noted that 'early discussions with the Big Four have thrown up some
barriers'," added Wilson.
"One can imagine what this really means. Auditors are feeling the heat and the last thing they need is to get the poison
chalice of SD."
Sports Direct shares were down 9% to 216p on Wednesday afternoon.
--Updates for share price, additional info and analyst comment--
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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