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Persimmon's exposure to first-time buyers and the
north gives it advantage over housebuilder peers

£21.20

Price:

£6.75 billion

Market Cap:

Persimmon PLC (LON:PSN) is the "best positioned" of the UK housebuilders to
cope with a slowing property market, claims Goldman Sachs, which has
included the developer in its Best and Brightest UK Ideas list.

1 Year Share Price Graph

The UK property market has come under the cosh over the past couple of
years amid political and economic uncertainty, with London being the hardest
hit after a period of rapid inflation.
READ: Housebuilders' pay big yields but do they offer value any more?
But analysts at the blue-chip investment bank believe the FTSE 100 group's
exposure to the first-time buyer market and to regions outside of London - both
of which have seen demand remain strong - stand it in good stead going
forward.
The number crunchers added that, at £217,000, Persimmon's average selling
price is the lowest in the sector, meaning affordability is less of an issue than
with higher-valued homes.
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Shareholders set for big return
"Our analysis of the product positioning and relative strengths and weaknesses
of the UK home builders leads us to believe that Persimmon will have a
competitive advantage vs. peers in a slowing housing market," said Goldman in
a note to clients late on Monday evening.
"It maintains the lowest ASP in the sector, meaning that affordability is less of a
constraint. Moreover, it is most exposed to first-time buyers, a demographic
where we forecast continued robust demand, and less affected by the recent
fall in transactions in the secondary market."
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Company Synopsis:
Persimmon is a house building company,
which has been trading since 1972, and
operates under three main brands,
Persimmon Homes, Charles Church and
Westbury
Partnerships.
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Importantly, all these factors "give credibility" to future dividends, and Goldman
estimates a forecast total shareholder return of 36.5% over the next 12 months.
Taylor Wimpey also makes the cut
That puts Persimmon at the top of the class, but another housebuilder, Taylor Wimpey PLC (LON:TW.), isn't far behind
and also makes it onto Goldman's list.
"Taylor Wimpey has a best-in-class strategic land operation that is enabling it to reduce its short-term land holdings,"
read a note to clients.
"The resulting reduction in required land spend means that we forecast Taylor Wimpey will have excess cash that it can
return to shareholders. We forecast a total shareholder return over the next 12 months of 27.2%, the second highest in
our UK Homebuilders coverage."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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