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Just Eat merger may not complete, warns Deutsche
Bank
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A £9bn merger between Just Eat PLC (LON:JE.) and Dutch rival
Takeaway.com runs the risk of not completing, according to analysts at
Deutsche Bank.
In a note on Tuesday, the bank upped its target price for Just Eat to 750p from
690p, saying that while the deal was "appetising" for Takeaway.com, Just Eatonly shareholders (i.e. those without shares in Takeaway.com) would be much
less satisfied as the implied offer price of 731p per share was "below market
value".
READ: Just Eat confirms £9bn merger with Dutch rival Takeaway.com
Added to the fact that JE-only investors account for around 40% of the FTSE
100 firm's total share register, Deutsche said there was a risk that the merger
would "not complete".

Share Information

"For the short term we see high execution risk," the bank said, adding that
while Takeaway.com's management had a strong track record of same-market
consolidation, the merger with Just Eat would bring the company into "highly
competitive regions" where the British firm had historically underinvested in
delivery services.
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Analysts also said that the possible synergy benefits of a merger, "being
limited", would not be a reason to vote in favour, however investors could be
persuaded by the "long-term potential of a "more-diversified online fooddelivery group" headed by a "strong and united management team".
The merger, if approved, will result in Just Eat's shareholders receiving
0.09744 Takeaway.com shares for each share they own, together holding a
52.2% stake in the enlarged group while Takeaway.com shareholders will own
the rest.

Just Eat plc operates a leading global
marketplace for takeaway food delivery.
Headquartered in London, we use
proprietary technology to offer a quick and
efficient digital ordering service for 21. 5
million customers and 82,300 restaurant
partners. Just Eat is a member of the FTSE
100
Index.
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Takeaway.com's chief executive Jitse Groen will lead the combined group with
Just Eat chief financial officer Paul Harrison and Mike Evans keeping their
roles.
In late-morning trading on Tuesday, Just Eat's shares were 1.4% higher at 811.2p, suggesting that investors may be
expecting a counter-offer.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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