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Co-operative Bank losses shrink but fierce
mortgage competition hits margins
Co-operative Bank narrowed its losses in the first half but warned that fierce
competition in mortgages will drag margins lower for the year.
The lender posted a statutory loss before tax of £38.5mln for six months to the
end of June, compared to a £39.5mln loss last year.
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Total income was broadly flat at £191.2mln, which was better than expected.
The net interest margin (NIM) - the difference between interest earned on loans
and money paid on deposits - fell to 1.83% from 2.08% due to competitive price
pressures in mortgages.
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Company Synopsis:
The Co-operative Bank plc provides a
range of banking and financial services in
the United Kingdom. Its retail segment
includes customer focused products and
services for individuals, sole traders and
small
partnerships.
This
includes
mortgages, credit cards, consumer loans,
current accounts and savings products.

Co-op Bank said NIM will reduce further in the 2019 financial year.
"We have seen margin headwinds this year so far, but our safe lending book
provides resilience in what is a challenging retail banking market and an
ongoing uncertain political and economic backdrop," said chief executive
Andrew Bester.
"Overall, our business has proved resilient, and as a result we have upgraded
our expectations in relation to our CET1 (common equity tier 1 ratio) and
cost:income ratios for the remainder of the year."
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The company raised its guidance on CET1 - a key measure of financial
strength - to 20.5% from 19% following an outperformance in the first half of
21.9%.
The cost to income ratio is expected to be 110%, compared to 115% previously, on lower costs after rising to 101% in
the first half from 95.7% last year.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
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contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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