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Ag Growth returns to profitability in Q4
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Ag Growth International (AGI)(TSE:AFN) said Wednesday it returned to
profitability during its fourth quarter, largely on the strong activity of its North
American distribution network.
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For the three months ended December 31, the maker of agriculture-related
products posted net income of $3.3 million, or $0.26 per share, up from a net
loss of $379,000, or $0.03 loss per share, a year ago.
Total revenues rose 36 percent to $67.0 million, from $49.4 million in the same
period a year ago.
According to Thomson Reuters, analysts had expected $0.15 per share in
fourth quarter profits, on $53.3 million in sales.
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AGI president and CEO, Gary Anderson said: "We are very pleased with our
fourth quarter results.
"Strong preseason sales of portable equipment in both Canada and the U.S.
provide an indication that our dealer network is looking to 2012 with optimism.
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"Strong demand for commercial equipment continued into the fourth quarter
and as result we achieved record domestic commercial sales in 2011.
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"The positive results from Q4 were not enough, however, to offset the negative
impacts of foreign exchange, poor regional conditions at Mepu and the start-up
issues at Twister experienced throughout the year.
"Entering 2012 we believe the challenges at Mepu and Twister have largely
been resolved.
"Conditions in Mepu's regional market in northern Europe appear to have
normalized due largely to a favourable 2011 harvest.

Ag Growth International is a manufacturer
of portable and stationary grain handling,
conditioning
and
storage
equipment
including augers, portable belt conveyors,
enclosed
belt
conveyors,
aeration
equipment, grain storage bins, temporary
on-farm and commercial storage, numerous
other grain
handling accessories, and
livestock related products including fencing
equipment, livestock gates, feeders and
stock
tanks.
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"Interest in our storage bin product line remains strong both domestically and
overseas and management retains a very positive outlook for contributions
from this plant in 2012, although targeted gross margins may not be
immediately achieved.
"We enter 2012 on a positive footing and look forward to the upcoming year
with excitement on a number of fronts."
AGI said the U.S. Department of Agriculture is forecasting that U.S. farmers will
plant 94 million acres of corn in 2012, the highest levels since 1944. It expects
the large grain volumes to benefit all of its businesses.
For the fourth quarter, the company said its increased sales were a direct result
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of higher demand for its portable grain handling equipment, as its dealer
network replenished inventory. Higher commercial handling equipment
domestically, and higher storage bin sales internationally also bolstered results.
Gross profit margins for the quarter shed 300 basis points to 33 percent, from
36 percent a year ago.
For the full year fiscal 2011, the company posted a 20 percent decline in
profits, to $24.5 million, or $1.95 per share. Revenues, however, rose 15
percent to $301.0 million.
In other news, the company said its board of directors approved an 18 percent
increase to its monthly dividend in November 2010. The new $0.20 per share
dividend will be payable on April 30.
In Toronto, shares of the Winnipeg, Manitoba-based company rose 4.5 percent
to $36, as of 1:11 pm EDT.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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