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Mwana Africa hit hard by massive full year loss and
need for further capital
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$14.53 m

Market Cap:
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Shares in Mwana Africa PLC (AIM: MWA), formerly African Gold PLC,
plummeted after the group posted a massive loss in the full year to end-March
2009, mainly due to an asset writedown, and it announced it probably has to
raise more money to keep going.
The stock was trading 37 percent lower in afternoon deals, having extended
losses throughout the session in London.
The Zimbabwe-focused gold and nickel miner had to increase the impairment
charge for the period to £174.1 million from the £121.0 million figure it had
flagged when reporting interims, as a result of exchange rate movements. The
charge was a result of lower commodity prices and production halts at the
Zimbabwean mines.
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Mwana swung to a pretax loss of £228.1 million from a £28.6 million loss
previously, while revenue plunged to £28.3 million from £79.27 million.
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At June 26 2009 the group, excluding Bindura Nickel Corp, held cash of £13.8
million, which it believes will be sufficient to complete the first phase
of refurbishment at the Freda Rebecca gold mine.

Sector:

The £4 million first phase of the Freda Rebecca restart programme, funded
from existing cash resources, is scheduled for completion at the end of
September 2009. Mwana is targeting annualised production of 50,000 ounces
gold by the end of 2010 from the second phase of the programme.

African Gold Group is a Canadian
exploration and development company with
its focus on developing a gold platform in
West Africa. African Gold Group is focused
on the development of the Kobada Gold
Project in Mali, a low capital and low
operating cost gold project with the
potential to produce more than 50,000
ounces
of
gold
per
annum.

Website:

Gold & silver
www.africangoldgroup.com

Company Synopsis:

Investment opportunities at BNC, development of the group's base and
precious metal exploration prospects in the Democratic Republic of Congo, and
working capital needs are likely to require additional financing in due course.
"We are hopeful that the current gradual recovery in commodity prices and
improvements in the Zimbabwean economic climate will allow us to rebuild our
operations, as well as give us the opportunity for improved valuations of our
assets in the future," chairman Oliver Baring said.
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provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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