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UPDATE - Deltex Medical affected by NHS cash
constraints
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--adds more detail, CEO comments-Deltex Medical (LON:DEMG) has restructured its UK operation after a difficult
year in 2014 that saw lower demand from the NHS for its blood flow monitoring
equipment.
The UK health service is currently the main customer for Deltex's oesophageal
Doppler monitoring (ODM) systems, but cash constraints meant the NHS did
not follow through on a decision to implement ODM rapidly.
Deltex has switched its focus overseas to offset the problems in the UK, with a
national roll-out expected in the US from the middle of 2016.
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France and Sweden also continued to grow well it said, with businesses being
established in Spain and Canada and Peru.
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Revenues for the year fell by 10% to £6.5mln reflecting lower probe sales and
losses for the year rose to £3.1mln (£2.2mln).
Ewan Phillips, chief executive, said that despite the problems the NHS remains
a cash earner for the group.
Probes sales to the NHS fell to £3.7mln from £4.2mln, but Phillips said it is still
a really solid business with indications already that this year will not be as
difficult.
Even so, US expansion in the coming 18 months will be the major focus, he
added.
The aim is to establish the use of ODM in the US at a core group of teaching
hospitals.
Deltex currently operates at hospitals in seven major cities, but Phillips sees
this initially rising to ten and then to 30 by the middle of 2016.
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Company Synopsis:
Deltex Medical manufactures and markets
CardioQ-ODM™ Oesophageal Doppler
Monitoring (ODM) systems. ODM is the
only therapy to measure blood flow in the
central circulation in real time. Minimally
invasive, easy to set up and quick to focus,
the technology generates a low-frequency
ultrasound signal, which is highly sensitive
to changes in flow and measures them
immediately.
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It is exploring the best way to manage this expansion he said, which could be either organically or in partnership with
either a similar-sized operator or major.
The UK has 40,000 patients currently compared to 9,000 in the US but even just taking the organic route, parity could
be achieved by 2017, Phillips believes.
France is currently Deltex's second largest market with 10,000 patients and growing at 25% per year.
The UK restructuring was designed to boost cash by £1mln this year and this should make the group cash flow neutral
in 2015 even with the US expansion.
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Shares dipped 0.6p to 4.01p, valuing the company at £8.4mln.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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