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Oil prices slump as equities retreat

Oil prices dropped in tandem with equities today as demand for riskier assets was hit by persisting concerns about
Europe's fiscal problems.
Spain saw its borrowing costs rise sharply today after the government reduced its growht targets for 2013 and 2014.
Yields on Spain's benchmark 10 year bonds soared 0.25 to 7.26 percent, rising further above the psychologically
significant seven percent level, which is considered unsustainable.
In other news, the Spanish govenrment has approved a €100 billion aid package for its struggling banks that was
granted by the EU earlier this year.
Oil prices were also pressured by profit taking, which followed yesterday's surge in crude futures in London and New
York amid mounting tensions in the Middle East.
The Syria regime appears to be losing control of the country as it was reported that president Bashar al-Assad has fled
Damascus after four members of his inner circle including the defence minister were killed by a suicide bomber.
Today, reports said that the rebels have started taking control of border posts.
In the meantime, the majority of Iranian MPs today approved a bill to shut down the Strait of Hormuz – a major shipping
route used to transport a fifth of the world' oil – in response to sanctions imposed by the US and the EU.
Earlier this week, US Defense Secretary Leon Panetta said the US was ready to take military action to prevent Iran
from blocking oil shipments in the Gulf region.
US light, sweet crude for September delivery, currently the most actively traded contract on the New York Mercantile
Exchange (NYMEX), slipped US$1.46 to US$91.20/barrel this afternoon.
September Brent crude fell US$1.04 to US$107.76/barrel on the ICE Exchange.
Today's top risers in the oil and gas sector were:
Silvermere Energy (LON:SLME), up 16 percent at 10.3 pence at midday
Borders & Southern (LON:BOR), up 13 percent at 18.7 pence
Gulfsands Petroleum (LON:GPX), up 10 percent at 125 pence
Frontera Resources (LON:FRR), up 8 percent at 0.53 pence
Falkland Oil & Gas (LON:FOGL), up 8 percent at 72.62 pence
Northern Petroleum (LON:NOP), up 5.5 percent at 71.5 pence
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The top fallers were:
Cadogan Petroleum (LON:CAD), down 12.5 percent at 20 pence at midday
Petro Matad (LON:MATD), down 9.5 percent at 8 pence
Forum Energy (LON:FEP), down 9.5 percent at 100 pence
Antrim Energy (LON:AEY), down 5.5 percent at 41.5 pence
San Leon Energy (LON:SLE), down 2.5 percent at 10 pence

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)1202 770386

action@proactiveinvestors.com

No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior columns and opinions we have published. These references may be selective,
may reference only a portion of an column or recommendation, and are likely not to be current. As markets change continuously, previously published
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