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Sativa in talks with beverage firms to create CBD
drinks in the UK
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Cannabis firm Sativa Group PLC (NEX:SATI) is in talks with beverage
companies to make cannabidiol (CBD) drinks for UK consumers.
The company's manufacturing and distribution business, George Botanicals,
has created a water-soluble CBD emulsion that can be added to food and
drinks.
Geremy Thomas, the chief executive of Sativa, told Proactive Investors he has
been in discussions with beverage companies he could not name yet to
incorporate the emulsion into drinks.
READ: Sativa says 2019 first quarter revenues exceeding total revenues in the
group's first year of trading
"CBD products are mainly oil based but putting oils in water is difficult so we've
made an emulsion that we can sell into the food and drinks industry," he said.
Thomas expects the company to see a "big revenue uptick" from the new CBD
products George Botanicals is developing.
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Company Synopsis:
"Sativa Group PLC is the UK's first listed
medicinal cannabis company. Sativa is
capitalising on it's first-mover advantage
and is developing a substantial UK
bridgehead in what the Company believes
will be a significant market in the future.

George Botanicals' products currently include oils, balms, capsules and liquid
additives for e-cigarettes.
The products are available online and at Sativa's newly opened CBD retail
store, Goodbody Wellness, in Bath.
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Sativa to roll out 100 CBD wellness stores
Sativa opened the Bath store last Friday evening and plans to open 100 stores
in the next two years. The next two stores will be opened in Cirencester and
Bristol.
Thomas said the Bath store has already experienced strong demand in its first week of operation.
READ: Sativa opens first CBD wellness store with trading ahead of expectations
"Customers really liked the experience and bought more than we thought they would and I think that's very
encouraging," he said.
While the roll out of 100 stores in two years may seem like an ambitious target, Thomas sees an opportunity to tap into
a market that is expected to be worth £300mln in the UK this year and £1bn by 2025.
Thomas said the company plans to use its advantage as the UK's first medical cannabis firm and get ahead of the
game before rivals enter the scene.
New name to reflect new strategy
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The company listed on the NEX exchange as Sativa Investments in 2017 but has since changed its name to Sativa
Group to reflect a change in the business model in response to the legalisation of medicinal marijuana in the UK last
November.
Sativa was formed as an investment vehicle that put money into other medicinal cannabis firms. But it has since
transformed into a trading company with three UK businesses including George Botanicals, Goodbody Wellness and
medicinal cannabis research facility PhytoVista Laboratories.
"We have three trading businesses that are growing fast and generating real revenues from real customers who are
repurchasing our products because they are happy with it," Thomas said.
Last month Sativa said revenue in the first quarter of 2019 had exceeded the amount generated in its first year of
trading.
Thomas said the group has continued to trade strongly and is optimistic about delivering robust results for the full year.
"I'm an old fashioned businessman that likes to have revenue, customers and growth and that's what we've been
focusing on," he said.
London 'waking up' to potential of cannabis market
He admits the UK market still has a long way to go as doctors are still reluctant to prescribe medicinal cannabis to
patients despite the change in rules.
However, he expects medicinal cannabis will become an "important and sizeable" sector in the UK given the growth
seen in America, Canada and Germany as well as the fact that a number of companies have been looking to list in
London.
"The city is waking up to that and think we'll see more and more quality companies coming to the market but we're just
keen to keep our first mover advantage in place," he said.
He added: "There's upward pressure from our patients, downward pressure from our senior politicians and the bit in the
middle has to get their act together and that's a process….but we're seeing more and more progress."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Sativa Group PLC named herein, including the promotion by the Company of
Sativa Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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