UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Wood Group (John) PLC
11:39 03 Jul 2019

Morgan Stanley mixed on oil services firms; ups
Wood Group to 'overweight', cuts Petrofac to 'equal
weight'
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£2.55 billion
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Morgan Stanley has issued a decidedly mixed review of mid-cap oil services
groups, upgrading John Wood Group PLC (LON:WG.) while simultaneously
downgrading Petrofac Limited (LON:PFC).
Wood Group, which the US investment bank upped to 'overweight' from 'equal
weight', was added to Morgan Stanley's 'top pick' list as its analysts said that
while the shares had fallen to "almost all-time lows" over the last year, they saw
the FTSE 250 firm "making progress" towards delivering on its synergy and degearing targets.

Share Information

READ: Wood Group thanks Donald Trump and Iraq as first-half profits soar
The upgrade followed a trading update from Wood last week, where the firm
revealed "significant growth" in profits and forecast a "modest reduction" in its
net debt by the end of its current financial year.
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It wasn't all good news though, as Morgan Stanley also trimmed its target price
for Wood Group to 700p from 770p amid a "softer" outlook for the wider oil
services sector.
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Petrofac, however, was downgraded to 'equal weight' from 'overweight' while
its target price was slashed to 530p from 720p.
Morgan Stanley's analysts said that while they thought Petrofac was "well
positioned" to grow its order backlog and acknowledged that management had
delivered on asset sales and de-gearing, the stock's performance was still
"strongly anchored" to an ongoing investigation by the UK's Serious Fraud
Office (SFO) into the company's dealings in Saudi Arabia and Iraq.

Provision of selected engineering design,
production support and industrial gas
turbine services to the oil and gas, and
power
generation
industries.
action@proactiveinvestors.com

READ: Petrofac shares lower despite 'in line' trading ahead of interims
The investigation, which began in 2017, has already claimed Petrofac's former head of sales, David Lufkin, who in
February pleaded guilty to 11 counts of bribery in connection to various oil deals.
The fallout from the probe has also cost the company around £8bn in contracts that it lost out on as a result of the
ongoing investigation.
Morgan Stanley said that volatility around the topic could "continue to outweigh developments elsewhere in the
business", citing the fact that Petrofac is down to around 61% of its pre-investigation market cap.
In terms of positives, the US bank said a resolution to the probe would "likely" result in value creation, while high order
intake would help assuage concerns around the risk to the company's ability to secure work in the Middle East.
"However, for the time being we prefer to stay on the sidelines", the bank said.
In late-morning trading on Wednesday, Wood Group's shares were up 1.2% at 466.5p, while Petrofac fell 1.8% to
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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