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Woodford Equity Income fund remains frozen
indefinitely
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Fallen star fund manager Neil Woodford's flagship Equity Income fund will
remain frozen for at least another month.
After the £3.7bn fund was suspended on 3 June due to being unable to handle
a surge of withdrawals, the initial 28-day suspension expired overnight and it
was confirmed that the suspension will remain in place indefinitely.
READ: New funds will allow long-term investments without Woodford-like
liquidity problems
Link Fund Solutions, the authorised corporate director of the Woodford Equity
Income fund, said that its decision to continue with the gating of the fund was to
"ensure investors' interests are protected".
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Even though investors cannot access their money, Woodford Investment
Management has refused to stop charging its management fee, making an
estimated £65,000 per day.
As the Equity Income fund's high proportion of illiquid companies had made it
difficult for the manager to handle the wave of redemptions, Woodford said the
continuation of the suspension "affords Neil and the team the required time to
execute the changes to the portfolio that we have outlined previously".
More focus on larger stocks
The fund is selling assets "in a timely and orderly way" to avoid being forced to
sell assets at distressed prices, the company said, adding that the suspension
will be lifted "when the fund's repositioning is complete, with less exposure to
illiquid stocks".
Woodford, who also released a video to answer potential investor questions, is
creating a "much more liquid portfolio, but one that reflects the same
investment strategy…focused on undervalued companies, but the majority of
them will be FTSE 100 and FTSE 250 index constituents".
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Established in 2014, Woodford Investment
Management is the opportunity for Neil
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Link will continue to review the situation at least every 28 days until it decides
the fund can be reopened.

Performance of Woodford Equity Income during the four weeks of its suspension has remained sub-par, with the fund
down 4% based in the indicative price provided by Link, comared to a 3% rise for the FTSE All Share.
Selling pressure
The continued underperformance was, said Ryan Hughes of AJ Bell, "perhaps indicating how the selling pressure is
impacting the price of the small and illiquid holdings, despite Woodford's most recent comments otherwise".
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He added: "After the shock of the initial suspension, it is imperative now that Woodford communicates clearly with
investors as to the progress made and also how long the suspension is likely to remain in place. While this is difficult
given liquidity is a moving target, investors deserve to be kept fully informed as the portfolio is repositioned."
It also was revealed at the start of the week that the fund had sold its entire stake in Raven Property Group (LON:RAV),
worth about £26mln.
Following disposals in recent weeks of BCA Marketplace PLC (LON:BCA), Newriver REIT PLC (LON:NRR) and Time
Out Group Plc (LON:TMO), analysts reckon Woodford has sold around £325mln of stock since the gating of the fund.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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