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FTSE 100 dividend payments set for new record in
2019 despite recent cuts from M&S and Vodafone
Despite recent high-profile dividend cuts from Marks and Spencer Group PLC
(LON:MKS) and Vodafone PLC (LON:VOD), FTSE 100 companies remain on
track for a record dividend pay-out in 2019.
London's blue-chips are set to pay a combined £91.2bn this year, up 6.5% yearon-year. When divided by the index's total market capitalisation, that works out
to a yield of around 4.5%.
READ: M&S confirms £600mln rights issue and divi cut to fund Ocado joint
venture
"The dividend yield on offer may be one reason why the FTSE 100 has risen by
over 10% this year, despite all of the prevailing political and economic
uncertainty," said Russ Mould, investment director at AJ Bell.
"The dividend yield, and the huge premium it offers compared to the ten-year
Gilt yield, suggest that UK stocks are cheap and a lot of bad news may already
be priced in."
Banks dominate list of top payers
Just ten stocks will be responsible for almost two-thirds of the total dividend
figure, with the City's banks, unsurprisingly, accounting for the vast majority.
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Royal Bank of Scotland PLC (LON:RBS), which unveiled a £900mln special
dividend in February, will take its place at that top table, as will Barclays PLC
(LON:BARC) and HSBC Holdings PLC (LON:HSBA).
Oil supermajors BP PLC (LON:BP.) and Royal Dutch Shell PLC (LON:RDSB) are also among the biggest dividend
payers on the FTSE 100.
Dividend cover healthier than it's been for a while
Given how unloved UK stocks have been over the past year or so, investors would be forgiven for thinking all this
shows is that companies are paying out more than they can afford.
So they'll draw some comfort from the fact that dividend cover - the extent to which distributions are covered by retained
earnings (dividend per share divided by earnings per share) - at 1.68 times, is at its highest level since 2014.
"Although you would really like to see this ratio at 2.0 times or above, to provide a safety buffer just in case Britain did
unexpectedly slip into a recession," said Mould.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
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situation.
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