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Credit Suisse thinks British Gas owner Centrica will
HALVE its dividend next month
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Analysts at Credit Suisse have warned Centrica Plc (LON:CNA) shareholders
to brace themselves for a massive dividend cut in next month's interim results
statement.
The Swiss investment bank had previously expected Centrica to slash its
dividend by a third, but they now think the British Gas owner will halve its
payouts.
READ: High yields point to 'dividend slaves' that may cut payouts
According to their calculations, the number crunchers believe the divi will fall to
around 6p per share, prompting them to trim their price target for the stock.
"Issues surrounding the pensions deficit and delays to asset sales will suppress
the dividend in the near-term," Credit Suisse said in a note to clients.
"We think it is right to focus on dividend yield for valuation purposes, rather
than just SOTP [sum of the parts], and this drives the reduction in our target
price to 105p/share (from 145p)."
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Cash flows under pressure
Given that Centrica currently boasts a whopping 13% dividend yield - anything
over 6% usually raises eyebrows in the Square Mile - and costs it almost
£700mln every year, Credit Suisse's view that a cut is inevitable is unlikely to
surprise many.
Chief executive Iain Conn said earlier this year that operating cash flow was
"under some pressure", not helped by new limits on household energy bills.

Website:

www.centrica.com

Company Synopsis:
Centrica plc is an integrated energy
company operating predominately in United
Kingdom and North America. In the United
Kingdom, it operates three segments:
upstream, downstream and storage.
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Credit Suisse expects more clarity around the dividend in the half-year results,
which are due to be published on 30 July.
Centrica shares were broadly flat at 88.1p on Friday afternoon.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
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You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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