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Facebook unveils new Libra cryptocurrency
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Social media giant Facebook Inc (NASDAQ:FB) has published details of its
new cryptocurrency, Libra, ahead of a planned public launch next year.

$540.98 billion
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According to a whitepaper, released on Tuesday, the new currency will be built
on its own blockchain and governed by an independent body known as the
Libra Association.
READ: Bitcoin hits 12-month high as launch of Facebook cryptocurrency
expected imminently
The consortium is currently comprised of 28 founding members including
payment giants Visa Inc (NYSE:V), Mastercard Inc (NYSE:MA) and PayPal
Holdings Inc (NASDAQ:PYPL) as well as ride-hailing firm Uber Technologies
Inc (NYSE:UBER) and FTSE 100 telecoms giant Vodafone Group Plc
(LON:VOD).
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Each of these members are expected to inject at least US$10mln of their own
cash into the project in order to form a bedrock reserve for the currency, while
Facebook says it is planning to have 100 founding members before the official
public launch next year.
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These may include other online giants such as Google parent Alphabet Inc
(NASDAQ:GOOG) and Microsoft Inc (NASDAQ:MSFT), who have yet to sign
up to the initiative.
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When it comes to social networking, it's
wise to put your best face forward.
Facebook,
the
social
networking
juggernaut, lets users share information,
post photos and videos, play games, and
otherwise connect with one another through
online
profiles.

Each of these members will be responsible for their own 'node' in the Libra
blockchain, through which the currency will be managed and operated.
According to the whitepaper, the aim of Libra is to allow users to convert fiat
currency into the equivalent value of Libra which can then be used with
accepting merchants and can be converted back into fiat money if desired.
Facebook itself will be launching a digital wallet, called Calibra, into its existing
family of apps which will allow users to pay for things through the company's
networks, which include instant messaging service WhatsApp and image
sharing site Instagram.
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The company seems to be trying to replicate the success of Chinese messaging app WeChat, which not only allows
users to message each other but also offers a payment service that enables subscribers to transfer money to contacts
or pay for various services through their mobile phones.
The Libra project is also aiming to provide financial services to what it estimated was the 1.7bn people in the world
without a bank account, saying the new currency would allow anyone with a mobile phone and internet connection to
transfer money instantly and at little cost.
Stablecoin
The whitepaper said that Libra will be backed by "a collection of low-volatility assets" such as bank deposits and stable
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short-term government securities.
As a result, the currency will not be 'pegged' to an existing currency such as the US dollar and will therefore not have a
fixed exchange rate against other currencies.
The asset bedrock, however, also means that Libra will act as a 'stablecoin', which means its value will not be subject to
the wild swings associated with existing cryptocurrencies such as Bitcoin.
Increased likelihood of crypto adoption
Jasper Lawler, head of research at London Capital Group, said that Facebook's foray into the crypto space will expose
its 2bn users to the concept of digital currency and bring familiarity of the technology to a much wider audience.
He compared the move to Amazon Inc (NASDAQ:AMZN) launching its Prime streaming service, which brought the idea
into the mainstream and provided a big boost to the shares of rival Netflix Inc (NASDAQ:NFLX).
He added that the wider exposure to crypto should spur regulators into action as while "niche" speculation of cryptos
was easy to ignore, regular usage by a huge number of people could not rely on the current "wild-west" approach.
"Can-kicking big decisions like how to regulate cryptocurrency ETFs are more acceptable while cryptocurrencies are a
speculative niche [but regular] usage by 2 billion people means regulation of cryptocurrencies is needed asap", Lawler
said.
Following the news, Facebook's shares were up 1.8% at US$192.4 in pre-market US trading.
Meanwhile, the price of original cryptocurrency Bitcoin was down 1.5% in early afternoon trading in London at
US$9,129, although this was still close to a 12-month high of around US$9,346 reached on Monday.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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