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Afarak tries to distance itself from row between
major shareholder and Finnish authorities
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Afarak Group PLC (LON:AFRK) reiterated on Monday that it has nothing to do
with a dispute between its largest shareholder and Finnish authorities.
Danko Koncar, a major shareholder of Afarak through his controlled entity
Kermas Ltd., has been appealing a ruling by the Helsinki Administrative
Court to uphold the Finnish Financial Supervisory Authority's (FSA) decision to
force him to make a public bid for shares in Afarak.
The FSA has accused Koncar and the entities controlled by him of acting in
concert with Hino Resources Co. Ltd, Finaline Business Limited and Koncar's
spouse Jelena Manojlovic in order to exercise control over Afarak.

Share Information

WATCH: Afarak 'resilient' and working to optimise business despite challenging
markets
The Helsinki court ruled that Kermas and Hino Resources' shares in Afarak
exceeded the 30% maximum required to launch a full takeover bid for the
business on October 22, 2009, and that Koncar was the party that needed to
make the offer.
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Last July, the FSA had fined Koncar, who was chief executive of Afarak for two
years until 2015, €40,000 for his alleged non-compliance.
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Company Synopsis:
Afarak is a growing, integrated chrome
producer supplying specialist products to
the expanding steel and stainless steel
industries. The Group is focused on utilising
its
experience
and
technological
advantages to deliver profitable and
sustainable growth. The Company is listed
on the NASDAQ OMX Helsinki (AFAGR)
and the Main Market of the London Stock
exchange
(AFRK).

On Friday, the regulator ordered him to pay €110,000 in accrued
supplementary amounts of the fine.
"The supplementary amounts of the conditional fine were ordered payable
since Koncar has failed to publish a bid for shares in Afarak Group PLC or to
present a valid reason for non-compliance with the obligation," it said.
The FSA said the fine is not legally binding and Koncar has the right to appeal
the decision to the Helsinki Administrative Court.
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Afarak was required by the FSA to inform its shareholders about the news.
In its statement, Afarak said: "The company has stated many times before and
is reiterating again that it is not related in any form to the difference between
Finnish Financial Services Authority and Dr Koncar."

It added that it had been informed by Koncar that, "this further decision is not legally binding and will be appealed by our
attorneys, as has been the case with all previous decisions of the Finnish Financial Services Authority in this matter."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Afarak Group PLC named herein, including the promotion by the Company of
Afarak Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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