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Roth Capital Partners maintains Buy rating, $10
price target for cannabis company Hexo Corp
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Roth Capital Partners on Friday maintained its Buy rating and $10 price target
for Hexo Corp (TSE:HEXO)(NYSEAMERICAN:HEXO), a day after the
Canadian cannabis company reported fiscal third-quarter results.
But Analyst Scott Fortune lowered his revenue and earnings forecasts for
Hexo, calling the company's 3Q earnings "soft."
Hexo, based in Gatineau, Quebec, reported net revenue of US$13 million,
while Fortune expected US$15.7 million. The company also missed on
adjusted gross profit — US$6.4 million versus an expected US$7.5 million.
READ: HEXO sees huge revenue jump in the third quarter but still misses
estimates
As a result, Fortune wrote that he's reducing his fiscal year 2019 revenue
forecast by US$4.2 million to US$59.6 million, while maintaining his fiscal year
2020 forecast for US$63.8 million in revenue.

Share Information

Despite lowering his revenue forecast, Fortune remains optimistic that Hexo
"will gain market share in becoming a large tier" licensed producer.

Sector:

"Although soft quarterly results, management reiterated FY20 guidance of
$400M revenues and remains committed to break even in the FY20
timeframe," he wrote.
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Fortune noted that Hexo should benefit from entering the US market (eight
states) with its CBD products and vape sales as well as increase annual
production of cannabis up to 150,000 kilograms, "which justifies the doubling in
revenue guidance in our opinion."
CIBC downgrade
In related news, according to the Fly, CIBC Capital Markets analyst John Zamparo downgraded Hexo to Neutral from
Outperformer, saying he doubts the company can achieve US$400 million in revenue in fiscal 2020.
He lowered his price target to C$8.50 from C$9.50
Hexo's stock recently traded down 4.2% to US$5.65 a share on the NYSE and fell 3.1% to C$7.57 in Toronto.
Within the last 12 months, ROTH has received compensation for investment-banking services from Hexo.
Contact the author: patrick@proactiveinvestors.com
Follow him on Twitter @PatrickMGraham
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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