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Can junior miners spin gold out of geopolitical risk?
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Gold passed the US$1,350 mark in early Friday trading, continuing a steady
run that saw the yellow metal price rising over 6% since the beginning of May.
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Long seen as a safe haven investment against a weak economy or political
tensions, gold's run shouldn't come as a surprise given recent geopolitical
events.
Proactive writer Alastair Ford outlined two main factors that have strengthened
gold in recent weeks. The first is the US Federal Reserve's likelihood of upping
interest rates over the coming months, a move Ford describes as a "full-on Uturn."
READ: Gold pushes past US$1,350 as Fed doves combine with Iran hawks to
bring in the buyers
As Ford writes: "Cheap money is good for business, and so the equity markets
like it. And it's good for assets priced in dollars too, like commodities, since you
get more dollars for your product.
"As long as the dollar remains the world's reserve currency, the relative
fluctuations a weaker dollar is always going to be good for those holding or
mining gold."
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The second factor is decidedly more worrying, however, and that's geopolitical
risk. US President Donald Trump has been hardening his trade rhetoric with
China over the past few months, likely giving gold a stronger platform, but this
week's jump in gold prices may have more to do with the surprise attack on
Japanese oil tankers that took place this week.
The US has pointed a finger at Iran, placing early blame on its Middle Eastern
foe. It's not outside the realm of possibility that the Persian nation is behind the
attacks, but it has denied responsibility.
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Ford writes, "Whatever the truth of the matter, buyers are likely to come into
gold as a result. … It's a delicate balance that could easily be upset. Doves
would argue that President Trump upset it when he withdrew from the nuclear
deal after he came into office. But markets can't trade past events."
Gold miners rise
What is interesting for the gold bug is, against this backdrop, shares of gold companies and gold-backed ETFs are on
the rise.
Major gold miner Kinross Gold Corporation (NYSE:KGC) (TSE:K) is trading nearly 3% higher in both New York and
Toronto. The same goes for global miner AngloGold Ashanti Limited (NYSE:AU), up 2.8%.
Although Barrick Gold Corporation (NYSE:GOLD) (TSE:ABX) is a marginal 1% higher on Friday, its share price has
steadily increased over the past month.
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It's not just the majors who are getting a boost.
South African-focused junior DRDGOLD Limited (NYSE:DRD) has seen its shares increase 49% since the beginning of
June on no new news, to sit at US$2.54 on Friday.
READ: Gold Resource Corp shares rise as Roth initiates coverage with a Buy rating
Another junior gaining ground is Gold Resource Corporation (NYSEAMERICAN:GORO), up 3.8% on Friday at
US$3.25.
And Canadian junior Pure Gold Mining Inc (CVE:PGM) jumped 5.6% higher on Friday trading in Toronto at C$0.57.
Right now, investors are laser-focused on geopolitical events.
"For the time being the hawks are in the ascendant in the US and in Iran," wrote Ford. "And every time there's a
flashpoint, expect a nifty little spike in gold."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of DRDGOLD Limited named herein, including the promotion by the Company of
DRDGOLD Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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