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RWS acquisitions translate into growth of profits
and cash flow
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Language translation and localisation services provider RWS Holdings PLC
(LON:RWS) reported continued strong sales and profits growth in the first half
of the year.
Revenues of £172.3mln in the six months to 31 March were up 23% on the
same period a year earlier, with adjusted profit before tax (PBT) rising by 24%
to £35.6mln.
READ: RWS Holdings expects record full year performance after strong first
half
Results were boosted by growth in underlying sales and profits from all three
main divisions, most notably the November 2017 acquisition of Moravia, a
market-leading player in localisation services that has worked with the Fab Five
tech stocks of Apple, Amazon, Facebook, Google, and Microsoft.
Moravia's revenue in the half represented 41% of group revenues, with sales
up 36% to £71.1mln, or 10% if favourable currency swings and the additional
month of trading are taken out. Profit margins at Moravia leapt to 19.3% from
9.3%, enabling a near tripling of adjusted operating profit to £13.7mln.
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The group generated strong cashflow of £27.4mln to cut net debt by almost a
quarter to £63.9mln, complete the US$6.0mln acquisition of legal specialist
Alpha Translations Canada and fund a 17% growth in interim dividend to 1.75p
per share.
Full year on target
Chairman Andrew Brode said: "We are particularly pleased with the improved
performance at RWS Moravia, which has achieved both healthy top-line growth
and strong margins through focused operational management.
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Company Synopsis:
RWS is a world leader in translation and
localization, intellectual property support
solutions and life sciences language
services. With our global team of linguists,
searchers and technical experts, we have
built a reputation for quality, reliability and
flexibility.
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"Following a strong first half and encouraging performances at the start of H2,
we are confident of achieving another record year."
Numis, the company's 'house' broker, after a near 50% gain in the share price over the past twelve months,
downgraded the rating on its client to 'hold' from 'add' but on an unchanged price target of 600p.
With trading having been in line with expectations since an April trading update when it upgraded its estimates by 4-8%,
Numis left its full-year forecasts unchanged, looking for revenue of £349.7mln, PBT of £72.7mln and EPS of 20.9p.
RWS shares were down 2% to 592.64p on Tuesday morning.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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