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WPP due some relief as large advertisers step up
marketing efforts, says Goldman Sachs
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WPP PLC (LON:WPP) is expected to benefit from some relief in the short-term
as some large advertisers step up their marketing efforts, according to analysts
at Goldman Sachs, leading them to upgrade their recommendation for the
shares to 'buy' from 'neutral'.
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The US investment bank's analysts also hiked their 12-month price target to
1,150p from 870p for the FTSE 100-listed advertising and marketing giant as it
sees scope for a re-rating of the shares on "improving organic growth
momentum and cost cutting upside".
In a European media sector note to clients on Monday, Goldman's analysts
predicted that WPP's organic growth will improve to -0.7% in the second half of
2019 from -2.8% in the first half, helped by recent new business wins, a
phasing out of account losses and easier comparatives from last year.
READ: WPP reaffirms 2019 guidance although first-quarter sales drop due to
"significant" US client losses
This forecast was supported by recent management comments from WPP that
its first quarter was worst in North America and that internal budgets point to a
stronger second half with a sequential improvement in most major markets.
"In our view recent new business performance is particularly encouraging given
the departure of long-standing CEO Sir Martin Sorrell in April 2018 and the
company's ongoing reorganisation - which we previously highlighted as a risk,"
the analysts said.
They added that Goldman's new business tracker also showed that WPP was
not "at risk" in either of the large account reviews from LG and Novartis, while
the proposed sale of a 60%-70% stake in data research arm Kantar could
enable share buybacks of 1.7%.
Looking elsewhere in the wide media sector, the Goldman analysts said
industry consolidation is expected to remain a major theme in the coming 12
months, with ITV plc (LON:ITV) seen by the bank as one of the most likely
takeover candidates in the sector, along with Ascential (LON:ASCL).
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The analysts raised their rating for FTSE 250-listed Ascential to 'Conviction Buy' list from 'buy', while trimming their
target price to 510p from 525p.
Meanwhile, they resumed coverage on ITV plc (LON:ITV) with a 'neutral' rating and 121p price target.
"We believe the core TV operations for ITV will remain dif?cult in the near term owing to Brexit uncertainty and
regulatory risks around gambling and fatty foods advertising, while secular pressures continue to accelerate," analysts
said, though they believe the broadcaster is better positioned structurally and more diversi?ed than its peers.
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The Goldman analysts also downgraded their rating for FTSE 100-listed business publiser and exhibitions group
Informa PLC (LON:INF) to 'neutral' from 'buy'.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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