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M&S expected to narrowly avoid FTSE 100
relegation after rights issue

185.45

Price:

£3.6 billion

Market Cap:

Marks and Spencer Group PLC (LON:MKS) looks set to narrowly avoid
relegation from the FTSE 100 index after the impact of its £601mln rights issue
proved less than feared.

1 Year Share Price Graph

Last week M&S confirmed the terms of the massice cash call to underwrite its
joint venture with online grocer Ocado Group plc (LON:OCDO) which see the
high street retailer launch a grocery home delivery service.
The fully-underwritten rights issue was priced at 185p per share, a hefty
discount to the 271p the shares closed at the day before the terms of the
capital raising were announced.

Share Information

READ: M&S confirms £600mln rights issue and dividend cut to fund Ocado
joint venture
On Wednesday, M&S shares fell 5.9% to 235.80p as trading in the rights to the
upcoming share issue hit the secondary market.
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The share price decline was largely due to the fact that investors can now
pocket the right issue discount and sell their M&S shares if they
decide. Existing investors who are entitled to participate in the cash call can
now sell their 'nil paid rights' for 47p per share.
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Company Synopsis:

The decline left M&S with a market cap of about £3.9bn, which currently would
put it in line for relegation from the FTSE 100 index at next week's quarterly
review.
Rights issue to save M&S from FTSE 100 relegation
However, the money raised from the rights issue is likely to save M&S from
falling out of the top tier index even though it does not close until June 12, a
week after the FTSE 100 reshuffle.
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Marks and Spencer Group is a retailer of
clothing, food and home products in the
United Kingdom. The Company has 622
stores, including Simply Food franchise
stores, as well as an international business.
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"While the fresh capital won't actually be available until after the FTSE reshuffle calculation, we expect the index
provider to give M&S the nod, on the basis the money's in the post," said Laith Khalaf, senior analyst at Hargreaves
Lansdown.
"This makes sense to minimise changes to the blue chip index, and means tracker funds which follow the FTSE 100
don't have to sell the stock, only to have to buy it back a couple of months later."
Options for M&S shareholders
Meanwhile, AJ Bell investment director, Russ Mould pointed out that shareholders have a few options with regards to
the rights issue.
He said they can either: buy one new share for every five they already own; sell all of their rights that began trading on
the London Stock Exchange on Wednesday; sell some of their rights and use the cash to buy some of the new shares;
or do nothing at all and let their rights lapse.
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"Which is the right path to take will depend upon both the investor's view of M&S strategy and its turnaround plan, as
well as their personal financial circumstances," he said.
"They may not have enough ready cash to hand and may be reluctant to sell other holdings to raise the funds, for
example. And anyone who is becoming tired of the seemingly never-ending stream of exceptional charges and
promises of better times ahead may wonder whether they are throwing good money after bad, especially as Ocado has
yet to consistently turn a profit itself from food delivery."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

