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Lloyds bosses summoned by MPs to explain
'greedy' pensions policy
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Lloyds Banking Group PLC (LON:LLOY) chief executive Antonio Horta-Osório
has been summoned to parliament to explain why he received a vastly better
pension deal than all other staff at the lender.
Amid vocal investor discontent over corporate pay and pensions at various
companies in recent weeks, Horta-Osório and renumeration committee chair
Stuart Sinclair have been asked to appear in front of the Work and Pensions
Select Committee before the summer recess in July.
READ: Lloyds in hot water as CEO the only employee to receive final salary
pension
The Spaniard has been rewarded with a pension contribution rate of 33% of his
base salary, and two other executives have contribution rates of 25%, while
other rank and file employees are limited to a contribution rate of 13%.
Frank Field, the chair of the Work and Pensions committee, and Rachel
Reeves, chair of the Business Energy and Industrial Strategy committee wrote
to Lloyds this month to seek an explanation for the divergence.
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Lloyds changed its executive pension pay policy earlier this month, including
cutting Horta-Osório's contribution rate from an even higher 46%, following the
release of new board pay recommendations from the Investment Association
(IA). The IA has pledged to flag up companies paying unfair pension
contribution rates to its institutional shareholder clients.
READ: Lloyds accused of boundless greed
But Field still has accused the bank of "feverish desperation and boundless
greed" for its efforts to persuade staff to back the pension changes at this
month's annual shareholder meeting.
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"The bank's remuneration committee churning out a litany of excuses only
further erodes what little dignity is left in these proceedings. Senior executives
at Lloyds could bring this sorry episode to an end, today: just give it up," he
said.
Reeves added: "Rather than setting challenging long-term targets for CEOs, pay committees are prone to gaming the
system, designing ever more complicated pay packages to handsomely reward their executives.
"Setting CEO pay becomes an expensive version of whack-a-mole where pay committees, for appearance-sake at
least, hammer down on one element, such as base salary, only to allow other parts, such as pension entitlement, to pop
up to reward their executives."
At Lloyds' AGM, investors seemed less bothered, with only 8% of votes going against the remuneration committee.
In afternoon trading, shares in the bank were up 1.2% at 58.52p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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