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Facebook aims to take on Bitcoin with new
cryptocurrency

Price:

US$203.84

Market Cap: US$581858.98M

Social media giant Facebook Inc (NASDAQ:FB) is reportedly looking to
challenge the dominance of Bitcoin with plans to launch its own cryptocurrency
at the start of next year.
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The new currency, referred to as GlobalCoin, is expected to begin testing by
the end of this year and be launched in the first quarter of 2020.
READ: The release of the Oculus Quest could help Facebook recoup its
US$2.3bn investment in less than six years
However, it is not yet known how the currency will be stored or transferred, as
well as whether its value will be pegged to an existing fiat currency such as the
dollar.
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Facebook's efforts have been accompanied by discussions between the
company, its founder Mark Zuckerberg, and Bank of England governor Mark
Carney as well as US Treasury officials to assess the risks of launching a new
digital currency.
According to the Financial Times, Facebook has also been in talks with several
crypto exchanges including Gemini, founded by twins Cameron and Tyler
Winklevos, two of Zuckerberg's Harvard classmates who won a US$65mln
settlement after suing him for stealing their idea for a social network.
It is thought that Zuckerberg is aiming to integrate GlobalCoin into WhatsApp,
the Facebook-owned instant messaging service, which would allow users to
make payments to their contacts without having to leave the platform.
Facebook seems to be hoping to replicate the success of Chinese messaging
app WeChat, which allows users to message each other while also offering a
payment service to transfer money to contacts or for various services through
their mobile phones.
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The move is also speculated to be an attempt to move away from the social
network's advertising-based revenue model following a series of scandals over
Facebook's handling of user data, which has led to calls for tighter privacy
controls and regulation over how platforms can sell info on their members.
Commenting on the news, analysts at ING said that Facebook's push to create a currency for its platform may find
banks "disintermediated" from transactions, while business suppliers wanting access to the social network's user base
could find themselves bound to the platform.
The Dutch bank added that central bank's would be watching the developments closely, as while previous launches of
virtual currencies have had a negligible impact on monetary policy and financial stability, the scale of Facebook's
platform and the potential amount of transactions being handled by what in effect would be a foreign currency may
cause them to think again.
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Bitcoin, however, seemed mostly unphased by the news and was up 3.6% at US$7,903 in mid-afternoon trading on
Friday.
--Adds ING comment and updates Bitcoin prices-Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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upon.
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