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Sound Energy considers selling up, suspends
remainder of well programme

Price:

8.9p

Market Cap:

Sound Energy PLC (LON:SOU) shares rallied somewhat on Wednesday - 7%
higher at 11.56p - after the explorer revealed it may hoist the 'for sale' sign over
its operations in Morocco.

£96.09M

1 Year Share Price Graph

The hangover from Tuesday's well result remains evident, however. Yesterday,
the explorer's share dropped 40% to a low of around 10p, from 17.35p, after it
revealed that the TE-10 well had failed to yield commercial volumes of gas in
tests.
In a strategy update, the company told investors that the TE-10 well result,
announced on Tuesday, "does not diminish Sound Energy's overall
assessment of its Eastern Morocco acreage".

Share Information

READ: Sound Energy's TE-10 discovery fails to achieve commercial flow rates
The explorer said that after five wells it sees a number of remaining high impact
plays in the region - including the TE-5 discovery and production concession,
as well as additional upside in TAGI and Palaeozoic plays across multiple
leads and prospects.
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Internally, the company estimates that the up to 20 trillion cubic feet of gas
originally thought to be in place may be present across these exploration
opportunities.

SOU
AIM
Low
7.40p

www.soundenergyplc.com

Company Synopsis:
We are a well-funded Mediterranean
exploration and production company, listed
on AIM, with an institutional cornerstone
investor and strong liquidity. We have built
a high quality, action orientated, team
across Milan, Rabat and just outside of
London focused on permitting, funding and
then delivering a Mediterranean and gas
focused drill programme which is balanced
in terms of risk and reward.

Nevertheless, Sound Energy said, it is now considering whether a sale of the
East Morocco acreage would be a preferred option ahead of the final
investment decision for the Tendrara TE-5 production area. It added that
Rothschild & Co will support the company in this process.
In the meantime, the group has suspended plans to drill the TE-11 well - the
third in the current programme - as it advances a marketing exercise.
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"We are now approaching the final stages of Sound Energy's strategy to drill a
bold exploration programme in Morocco and then explore options for early
monetisation," said James Parsons, Sound chief executive.
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"Should the board receive the right price for the company's East Morocco
acreage, our intention would be to return the net proceeds of any divestment to
Sound Energy shareholders in the most efficient manner possible."
-- Updates with share price --
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
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not
be
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and
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upon.
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