UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Block Energy PLC
08:20 16 May 2019

Block Energy raises £12mln to fund accelerated
project development in Georgia
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Price:

£19.72 m

Market Cap:

Block Energy PLC (LON:BLOE) has confirmed the close of the bookbuild for its
new placing and has priced the funding at 11p per share.

1 Year Share Price Graph

On Wednesday evening, Block launched a £12mln equity raise in order to fund
an accelerated growth strategy in the Republic of Georgia.
It has now confirmed that it will sell 109mln new Block Energy shares at 11p
each, a 15% discount to the market price prior to the funding. The placing will
be executed in three tranches and is conditional upon a shareholder vote at a
general meeting.
READ: Block Energy on a roll as Georgia project smashes expectations
The cash injection will pay for the drilling of up to four new horizontal sidetrack
wells to scale up production, the expansion of production facilities to provide
capacity for 4,000 to 5,000 barrels of oil per day, and the acquisition of 3D
seismic data.

Share Information

Additionally, three other wells - not aimed directly at field development - are in
the plans. Two will test appraisal targets, and another will be aimed at a 608bn
cubic foot gas resource. All the proposed operations are expected within 12
months of the funding.

Sector:

Code:
Listing:
52 week

"We are delighted to have secured support for an ambitious work programme
to develop our West Rustavi licence, the potential of which was confirmed by
last month's excellent oil production test rates at well 16aZ of approximately
1,100bbl/d, more than three times higher than forecast," said Paul Haywood,
Block Energy chief executive.
He added: "We have designed a rigorous programme promising rapid
paybacks. The upgrade of production facilities will provide capacity for
production from three new sidetracked wells.
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Company Synopsis:
Block Energy is an AIM-listed asset-backed
revenue generative junior oil and gas
company aiming to capitalise on first mover
advantage to build the largest independent
producer in Georgia, a proven but
underdeveloped oil producing nation
increasingly on the radar of the majors.
Schlumberger, the world's largest oilfield
services provider, recently acquired a
strategic position in the country.
action@proactiveinvestors.com

"In Q4 this year we will sidetrack West Rustavi well 38, a neighbour and
analogue to 16aZ. Two further wells, West Rustavi 30 and 3 will be sidetracked
through H1 next year, and their associated gas discoveries tested. We will also
continue our ongoing workover programme at Norio, and have scheduled the
field's well 60 for sidetracking later this year," he added.
Haywood also highlighted that the injection of funds gives Block Energy further freedom to explore other new
opportunities.
"We are a young, ambitious company keen to apply the low cost, innovative drilling technologies we have deployed in
Georgia to new ventures in the region and beyond," he said.
"Today marks a major step forward for Block as we move towards our objective of becoming one of AIM's newest midwww.proactiveinvestors.co.uk
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tier oil and gas producers."
-- Updates with pricing after bookbuild close --

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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client
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investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Block Energy PLC named herein, including the promotion by the Company of Block
Energy PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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