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Norwegian sovereign wealth fund buys into Sirius
Minerals on open market
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Price:

£246.94 m

Market Cap:

1 Year Share Price Graph

Norway's US$1trn sovereign wealth fund has snapped up shares in Yorkshirebased polyhalite miner Sirius Minerals PLC (LON:SXX) on the open market as
the UK company looks to secure long-term funding for its huge underground
mine.
It was confirmed this week that the Oslo-based fund, the largest such fund in
the world, now owns a 3.5% stake in the London-listed outfit. The shares are
held under the name of Norges Bank, the country's central bank, which
manages the wealth fund.
READ: Sirius Minerals is now at a 'critical juncture' as financing efforts continue
The Norwegians snaffled a total of 166.52mln shares, completing the purchase
on Thursday 2 May. Of this, 115.45mln shares were held directly by the fund,
representing 2.4% of Sirius's shares, plus another 51.08mln that was said to be
on loan. Many funds that buy shares on a long basis also loan some of their
shares to hedge funds and others who want to take short positions, with a right
to recall them.
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This came a day after Sirius, as part of a planned US$3.8bn project financing
plan, confirmed that its brokers had tied up a US$425mln placing with City
institutions at a price of 15p per share. The placing was priced at the bottom of
the 15-18p range previously indicated, even though the funding was said to
have been oversubscribed.
Sirius's broker Shore Capital would not confirm if Norges Bank had been in
direct contact, but confirmed that shares from the placing will not be issued
until after the group's shareholders convene for a general meeting, which is
expected to be on 23 May.

Website:

SXX
LSE
High
8389

Low
2.1

Potash & fertilisers
www.siriusminerals.com

Company Synopsis:
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The Norges Bank share purchase was therefore made on the open market, though at what price at it has not confirmed.
Having hit a three-year low of 15.5p on the Wednesday, the shares rose to a daily high of 17.15p on the following day
and fell as low as 16.31p, before closing at 16.53p.
But as part of this stage of the finanacing, the Norwegian fund will along with all existing shareholders be able to take
part in the open offer element of the fundraising, also priced at 15p apiece, with each shareholder having the
opportunity to buy one share for every 22 they already own.
READ: Oilers shaken as Norwegian sovereign wealth fund decides to dump sector stocks
The purchase of shares in Sirius comes as the sovereign wealth fund pivots away from its historic focus on oil.
Originally formed as Norway's 'oil fund' with the piles of cash generated by the country's vast petroleum reserves, the
Government Pension Fund Global, as it is officially known, has been told by the Norwegian government to focus less on
oil and gas exploration and production companies.
Sirius is raising funds to continue development of its Woodsmith mine in North Yorkshire, which will produce polyhalite,
a mineral that is seen as an attractive multi-nutrient fertiliser and for which it has secured a number of off-take
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agreements.
Analyst positive on long-term project
This week, Berenberg analyst Rikin Patel said the long-awaited stage-two financing package, which as well as the
US$425mln share placing, also includes a proposed convertible bond offering, a US$500mln high yield bond and a
revolving credit facility providing US$2.5bn of finance, would cover the entire development capital required by the
Woodsmith project and "goes some way to de-risking the viability of the project".
The company is not out of the woods yet, Berenberg said. "While this package clears some hurdles surrounding the
project, financing is by no means guaranteed and the company remains in a crucial phase to secure long-term funding."
Patel said the package still left some uncertainty about mid-term financing, although less than previously, and he was
confident that funding would be secured from the high yield market.
"While shareholders may face some dilution in the short term, fundamentally, we remain positive on the project's longerterm credentials," he said, adding that the economics and valuation are "still favourable", with conservative assumptions
on pricing, volumes and capex leading to a forecast internal rate of return of 15% and an price/net present value ratio of
0.4 times.
Sirius shares were up 5% to 15.98p in Wednesday afternoon.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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