UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

Bushveld Minerals Limited
15:33 24 May 2019

Bushveld Minerals ups resource after acquisition
doubles down on vanadium

Price:

23.4p

Market Cap:

Bushveld is a low-cost integrated miner of vanadium, a mineral that is
often added to steel in order to increase its strength
Vametco vanadium mine and processing plant in South Africa is
currently in phase 2
Has set up its own energy storage subsidiary as part of strategy to
develop deeply integrated vanadium business
Owns integrated thermal coal mining and independent power project in
Madagascar
Bushveld Minerals Ltd (LON:BMN) has had a productive 2019, agreeing a
major acquisition, increasing the resource estimate for its Vametco vanadium
mine and roaring into profit.

£261.86M

1 Year Share Price Graph

Share Information

Final results for 2018 on 23 May showed revenues soar to US$192mln from
US$3mln as the price of vanadium, a steel additive, shot higher to offset a 3%
dip in production to 2,560mln tonnes due to stoppages.
The price of Vanadium surged 149% over the year due to excitement over its
application as a potential electrolyte for batteries, coupled with supply issues in
China, helping pre-tax profits rocket to US$86.6mln compared to a loss of
US$900,000 the year before.
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Company Synopsis:

Bushveld also recently unveiled an updated resources and reserves for
74%-owned Vametco in South Africa, with an indicated and inferred resources
totalling 1.28Mt vanadium at 0.78%, of which indicated resources account for
965.9kt vanadium compared to 336.6kt previously.

Bushveld Minerals is a low cost, vertically
integrated primary vanadium producer, with
ownership of high-grade assets, supplying
over three per cent of the global vanadium
market. Bushveld Minerals is one of only
three
producing
primary
vanadium
operations
in
the
world.

Probable reserves now stand at 279.1kt at 2.02% compared to 137.2kt at
1.96% previously.
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Addition continues long-term strategy
Since the year end, Bushveld has doubled down on vanadium with the
US$68mln acquistion of Vanchem, which has producing vanadium assets in
South Africa. An up-front payment of US$6.8mln will be followed by payments
between 31 July and 31 October.
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The Vanchem business consists of integrated vanadium extraction and
production facilities comprising including a core salt-roast processing plant that
produces vanadium trioxide and pentoxide, an electric smelting ferrovanadium
converter, located at the Highveld Steel & Vanadium site, for conversion of
vanadium trioxide to ferrovanadium, and an alumino-thermic smelting facility,
located at Highveld, which converts vanadium pentoxide into ferrovanadium.
The acquisition is consistent with the company's long-term strategy of acquiring existing, low-cost scalable brownfield
operating assets in South Africa to help with the development of its significant and high-grade resource base.
It should allow Bushveld to boost production to 10,000mtV per year, as Vanchem already produces approximately
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960mtV on an annualised basis, utilising only one of the three kilns on site.
The acquisition also unlocks the potential supply of the feedstock from the company's Mokopane vanadium project,
significantly reducing the potential capital outlay and accelerating the development schedule.

By transporting a crushed, screened and dry magnetic separated ore 200 kilometres for beneficiation at the Vanchem
plant, the capex bill for Mokopane is likely to be cut to US$20mln.
Vanchem processing facilities also provide product diversification as they produce vanadium oxides, ferrovanadium and
vanadium chemicals in addition to the Vametco's Nitrovan offering.
Further growth will come with the refurbishment of the plant and by bringing all three kilns online at an estimated
additional cost of US$45mln. This will allow the plant to reach a 4,200mtV/annum steady state.
The total expected outlay of US$133mln in acquisition and ramp up costs is around 45% of the required capital for a
standalone development of Mokopane, according to the recent definitive feasibility study.
Accelerated production schedule
The schedule will be accelerated too, as the first Mokopane concentrate may be feeding the Vanchem plant within 12
months of the completion of the deal.
The deal secures a cash generative asset and increases Bushveld's exposure to a commodity supported by a structural
deficit market dynamics.
Broker SP Angel remains a firm buyer of the shares, although it is currently in the process of updating its model and
precise forecasts.
Analyst comment
Analysts at Peel Hunt said the Vanchem addition provides for a production growth factor of 1.8 times over the medium
term while creating a "significantly more sustainable cash flow profile", with the acquisition offering potential for "further
upside".
"We believe that BMN debt of less than US$20m for the purchase gives the company plenty of room for expediated
expansion works," analysts said.
On long-term prices, they said Vanchem's longer-term potential for underlying earnings (EBITDA) is "at least equal to
that of 2018".
Marking to market for changes in ferrovanadium prices, this reduces 2019 EBITDA forecast 23% to £57mln but
increased the 2020 estimate 10% and made changes closer to 20% for the two years after.
House broker SP Angel reduced their assumed vanadium price to $60 per kg for 2019 and 2020 due to lesser
compliance with the new Chinese regulations than expected, though they expect "punishment of Chinese officials to
create better compliance this year".
But they said the Vanchem acquisition offsets these lower prices.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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