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US$800mln wiped from Alphabet's market value as
first-quarter results disappoint

Price:

US$1146.35

Market Cap:

US$795846.4M

1 Year Share Price Graph

Alphabet Inc (NASDAQ:GOOG) shares plunged in overnight trading in New
York after the Google owner missed expectations with its first-quarter results.
The company, which also owns YouTube, reported sales of US$36.6bn for the
three months ended 31 March - almost US$1bn below what Wall Street
number crunchers had forecast.
READ: Alphabet fined US$1.7bn by EU regulators
Bosses blamed the shortfall on the strength of the US dollar, tough
comparatives and fewer enhancements to its ad services.
Sales growth slowed to 17% in the period, below the rate of expansion in the
previous quarter and down from a 26% increase in the same period last year.
The rate of growth in 'paid clicks' - Alphabet charges companies every time
their ad is clicked on - also decelerated to 39% growth versus 59% at the
beginning of 2018.
On top of that, earnings fell during the quarter, dropping by almost a third to
US$9.50 as Alphabet set aside US$1.7bn to cover the cost of a fine from
European competition regulators.
Excluding this one-time charge, earnings would have been US$11.90, better
than the US$10.58 analysts had initially pencilled in.
Investors unsure
Analysts said the "lack of transparency" over the cause of the slowdown was
frustrating for both them and investors.
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"Overall, we expect GOOGL shares to be under pressure in the near-term
given sub-20% revenue growth & downward earnings revisions," said JP
Morgan in a note to clients.
"The exact drivers of GOOGL's slowing top-line are unclear, and we believe frustration around GOOGL's lack of
transparency will only increase."
Shares are down 7.8% in pre-market trading to US$1,195.20, wiping almost US$800mln from the company's market
capitalisation.
-- Adds analyst comment --
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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