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Why UK investors shouldn't worry if they own
shares in overseas cannabis companies
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Online trading platforms aren't set to follow IG Group PLC's (LON:IGG) lead
and stop offering shares in overseas cannabis companies.
The Telegraph reported over the weekend that IG, Europe's largest online
platform, is to sell its clients' marijuana shares by the end of May after lawyers
warned that investing in them might be a crime.
READ: London emerges as new hotspot for medicinal cannabis firms
The UK has recently relaxed the rules on medicinal cannabis, but the dealing,
possession and use of the drug for recreational purposes remains a criminal
offence.
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But in Canada and certain US states, the drug can be used recreationally,
which has led to a raft of businesses competing to make everything from the
leaf itself thorugh to cannabis-infused drinks and sweets.
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#potstocks #cannabis #ACB #CGC #Tilray I just got word that my trading
platform IG markets (one of the biggest multi) is banning cannabis trading.
Most major platforms and banks may soon follow. Means nothing it is a
registered security in a lawful jurisdiction. Grubs. pic.twitter.com/OMrNjzwxgu
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— Bitcoin Baller (@BallerBitcoin) April 23, 2019
Many of those companies already have UK-based shareholders, but law firm
Macfarlanes claimed earlier this year that investors on this side of the pond
could be committing an offence under the Proceeds of Crime Act by trading
recreational cannabis stocks.
"UK investors in cannabis-related companies, even indirectly, risk technically
committing money laundering offences under POCA," Macfarlanes concluded
in their report.
Don't panic
So, should UK investors be worried if they have investments in overseas
cannabis companies?

IGG
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IG Group Holdings plc is a United Kingdombased company, which is principally
engaged in running a spread betting
market, trading as principal and market
maker for foreign exchange, and contracts
for difference and acting as a fixed odds
bookmaker. During the fiscal year ended
May 31, 2008, the Company began trading
on a regulated futures and options
exchange.
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"No, absolutely not," said Robert Jappie, an expert on cannabis law at Mackrell Turner Garrett in London.
Jappie said although the law was ambiguous, in practice there is little chance of a UK-based cannabis investor being
prosecuted.
"[IG's move] seems overly cautious to me. Any pull-out based on proceeds of crime concerns or potential criminal
activity I think is entirely unnecessary."
IG's rivals, including Hargreaves Lansdown, AJ Bell and Interactive Investor seem to agree and have all said they will
continue to offer shares in US and Canadian marijuana companies to customers.
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Business as usual for other platforms
AJ Bell said its customers would still be able to invest in cannabis stocks as long as the investment settles in CREST London's online trade settlement platform - and the company is traded on a HMRC-recognised stock exchange.
Interactive Investor will continue to promote cannabis firms as well, although a spokesperson added it would continue to
monitor any developments.
In an email, Hargreaves Lansdown said: "We are an execution only service and investors have the ability to invest in
listed companies of interest to them. It is not for us to decide which are suitable for them."
IG couldn't immediately be reached for comment.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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