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Van Elle warns on profits but encouraged by costcutting, order book
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Shares in ground engineer Van Elle Holdings PLC (LON:VANL) jumped on
Friday in spite of a profit warning on the back of recent contract delays.
The UK-focused construction services group revealed that sales in the year to
30 April are likely to come in 3% lower-than-expected as economic uncertainty
in the past quarter had weighed, in particular on the infrastructure sector.
READ: Cracks widen at Van Elle as order delays hit specialist division
While volumes in the fourth quarter have been the strongest in the financial
year, along with encouraging progress in winning work, the awarding of "some"
contracts and the start dates of others have been delayed by clients.
The lower sales is expected to result in the group adjusted profit before tax to
be "slightly below the lower end of the range of market expectations", Van Elle
said.
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Brighter news was to be had elsewhere, with greater cost savings than
previously guided as streamlining efforts under new chief Mark Cutler's threephase transformation programme continued, while margins in the Piling
business were said to be improving and better cash management has seen net
debt shrink below previous forecasts.
Going into the new year, some Smart Motorway contract wins and improved
levels of housing sector work lifted the order book to £35mln, up from £25mln a
year before, with hopes for a further £25mln of contracts.
Despite the market uncertainty, with fourth quarter run-rate expected to "remain
solid into the forthcoming year" the board said it was "very encouraged" that
Cutler's improvements were "generating tangible operational and commercial
benefits".
House broker Peel Hunt saw "rays of hope" from the work pipeline
improvements and changes brought in by Cutler, upping its rating on its client
to 'add' from 'hold' after the 40%-plus fall in the share price since the start of
the year.
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Company Synopsis:
Over the past 32 years, Van Elle has
established a reputation for delivering high
quality piling and ground engineering
solutions throughout the British Isles and
overseas. Steady year-on-year growth
further confirms Van Elle's position as the
most successful and largest piling and
ground stabilisation contractor in the UK.
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Van Elle shares had rallied more than 10% to 48.96p by mid-morning, reversing almost all their decline over the past
month.
-- Adds broker rating change --
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
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