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Pearson returns to sales growth, trims earnings
guidance after sale

£8.89

Price:

£68.41 m

Market Cap:

Pearson PLC's (LON:PSON) accelerated shift to digital products helped put the
educational publisher on the front foot at the start of 2019.
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Underlying revenue grew 2% in the first three months of the year, as the North
American business lifted sales 2%, a return to growth after last year's 1%
decline.
"We are off to a strong start to the year, having laid good foundations in 2018,"
said chief executive John Fallon, who expects sales to stabilise this year but
underlying profits to increase as cost savings stacks up to an annualised
£330m by the end of the year.
On track
The FTSE 100 group said it was still on track to hit its underlying operating
profits target of £590-640mln, after adjusting for the sale of its US K12
Courseware business at the end of the quarter, but this saw its earnings per
share guidance cut to 53.5-59p from 55.5-61p.
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North America, which represented two thirds of sales last year, benefitted from
"good growth" in online programme management, virtual schools and
professional certification was partially offset by a "slight decline" in revenue
from US Higher Education Courseware, which is still expected to be flat-todown 5% for the full year.
Revenues in the Core division, representing the UK, Australia and Italy and
accounting for around a fifth of group turnover, were up 4%, helped by good
growth in English academic tests and OPM as well as phasing in courseware in
the UK and Europe.
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Growth markets were flat, however, which was blamed on the timing of orders in China and Brazil.
Fallon said: "We continue to make progress against our strategic priorities, and we are bringing exciting new products
and capabilities to market in 2019 which will continue to accelerate our move to digital."
Net debt was also trimmed to £0.5bn from £0.6bn a year ago on a pre-IFRS 16 basis, or £1.2bn under the new
accounting rules.
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The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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