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Hays reports slowdown in gross profit growth
despite benefit of later Easter
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£2194.47M
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Hays PLC (LON:HAS) reported a slowdown in gross profit growth for the third
quarter, blaming tough comparatives in its German, Australian and New
Zealand job markets.
The recruitment firm said net fees - a measure of gross profit - rose 6% on a
like-for-like basis in the quarter ended March 31, compared to a 9% increase in
the second quarter.
The slowdown came despite Easter falling later in the year, contributing 1% to
growth.

Share Information

READ: Hays shares hit by fears of German slowdown despite first half profit
growth
Like-for-like net fees in the Australian and New Zealand division, which
accounts for 17% of the total, edged up 3% in the third quarter after an 8% rise
in the previous quarter due to difficult comparatives and a tough construction
and property market.
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Australia delivered a 3% rise in net fees but New Zealand dropped 8%.
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Company Synopsis:

Germany hit by challenging macro-economic backdrop
The group's largest market of Germany, which represents 27% of total net
fees, saw like-for-like net fees increase 6% after a 15% jump in the second
quarter, due to tough comparatives and a challenging macro-economic
backdrop.

Hays plc is a United Kingdom-based
recruitment group engaged in the provision
of specialist recruitment of permanent and
temporary, professional and technical staff.
The
Company
operates
in
three
geographical segments: United Kingdom
and Ireland, Continental Europe and Rest
of
World,
and
Asia
Pacific.

The UK and Ireland arm delivered a 3% increase in net fees, making up 23% of
the total and largely in line with the last quarter, led by IT job placements.
The rest of the world business posted a 9% gain in like-for-like net fees,
representing 33% of the total, after a 10% increase in the second quarter.
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By segments, IT was the strongest performer across its different markets.
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The company's net fees are generated 58% from temporary and 42%
permanent job placements.
"While we remain mindful of macroeconomic conditions, the outlook remains positive across most of our markets," said
chief executive Alistair Cox.
Shares fell 3.8% to 156p in morning trading.
RBC Capital Markets prefers PageGroup
RBC Capital Markets maintained a 'sector perform' rating and target price of 210p.
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The broker said it does not expect material changes to consensus forecasts today but noted that the German run-rate is
weaker than expected and comes on the back of significant investment in that area.
"In addition, we would point to a slowing Australian market, with the slowing job ads data a concerning lead indicator," it
said.
"That said, valuation is undemanding and we think the stock is yielding close to 7%, including specials for 2019.
"However, we continue to prefer PageGroup given its higher growth, greater gearing to perms and potential for higher
operational leverage and Adecoo or Rand Group for cheaper valuations and easier comparatives."

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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