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DiscoverIE raises £29mln to expand international
footprint with two acquisitions

Price:

426p

Market Cap:

Customised electronic components maker discoverIE Group PLC (LON:DSCV)
has raised gross proceeds of around £29mln via a share placing to help
finance two bolt-on acquisitions and also said that it had traded strongly in the
final quarter of its financial year.

£343.65M

1 Year Share Price Graph

The company said brokers Peel Hunt and finnCap placed a total of 7,309,867
new ordinary shares at a price of 400p each, a 3.85% discount to Monday's
closing price, with the shares trading at 415p late morning, down 0.2%. The
shares being issued represent approximately 9.96% of the company's issued
share capital prior to the placing.
READ: DiscoverIE on course to meet full-year expectations

Share Information

The placing came as the company announced the acquisition of Hobart, a USbased designer and manufacturer of custom transformers, inductors and
magnetic components, and Positek, a UK-based designer and manufacturer of
rugged, high accuracy linear, rotary, tilt and submersible sensors.
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Hobart is being acquired for an initial consideration of US$15.2mln (roughly
£11.2mln), with up to another US$4.0mln (£3.1mln) due, depending on how the
business performs over the next three years. In 2018, Hobart had revenues of
US$13mln (£10mln) and underlying earnings (EBTIDA) of US$2.1mln
(£1.6mln).

Sector:

The price for Positek is £4.2mln upfront, with up to another £400,000 due
dependent on how the business performs over the next 18 months. Positek
reported revenues of £1.56mln in the year to the end of August 2018 and
generated EBITDA of £600,000.
DiscoverIE said the acquisitions would expand the group's international
footprint, with the acquired companies generating more than four-fifths of their
revenue from North America. The acquisitions would also create cross-selling
and synergy opportunities within the wider group, it added.
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Company Synopsis:
discoverIE (LSE: DSCV) is an international
group of businesses that designs,
manufactures
and
supplies
highly
differentiated, innovative components for
electronics
applications.
The
Group
provides application-specific components to
original equipment manufacturers ("OEMs")
internationally.

Author:
Proactive Investors Ltd
+44 (0)207 989 0813
action@proactiveinvestors.com

Net debt at year-end better than expected
The group said, following the acquisitions and the placing, pro forma gearing calculated as net debt to adjusted EBITDA (annualised for acquisitions) - as at
31 March 2019 would reduce to around 1.5x from 1.8x.
"The acquisitions of Hobart and Positek continue our strategy of building a
higher margin, international group that designs and manufactures customised
electronics. Both companies have long-established track records of supplying
high-quality products into their respective markets," said Nick Jefferies,
discoverIE's chief executive officer.
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"As part of the group, both companies will gain access to our wider base of
customers and with it, new sales opportunities, whilst discoverIE will gain
access to efficiencies from manufacturing in Mexico and new cross-selling
opportunities," he added.
Financial year finishes with a flourish
In a separate statement, the company confirmed that trading for the financial
year just ended was in line with expectations.
Group sales for the fiscal fourth quarter increased by 12% on a reported basis,
by 14% on a constant exchange rates (CER) basis and by 8% organically
(excluding acquisitions). Group orders also grew by 8% organically in the
period.
For the year to 31 March 2019, group sales increased by 13% on a reported
basis, 14% on a CER basis and by 8% organically, with orders growing 7%
organically.
Within this, the group's Design & Manufacturing division delivered organic sales
growth of 10% and order growth of 11%, while in the Custom Supply division,
organic sales growth was 5% with order growth of 3%.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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