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Office giant IWG sells off Japanese business for
£320mln

Price:

333p

Market Cap:

Serviced offices giant IWG PLC (LON:IWG) has sold off its Japanese business
for £320mln as part of a strategic collaboration with TKP, the country's largest
provider of banquet halls and conference rooms.

£2981.62M

1 Year Share Price Graph

City broker Peel Hunt said the fee was "extraordinary" and more than double
even its best-case outcome.
Investors reacted in kind, with shares up 15% to 318.3p in early trading.
READ: IWG's franchising strategy could see share price 'more than double'
As part of the deal, IWG and TKP have entered into a master franchise
agreement which will give TKP the exclusive right to use the Regus, Spaces
and OpenOffice brands in Japan.
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TKP will continue to operate IWG's 130 offices in the country, while it has also
committed to adding "significantly" to that figure over the coming years.
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FTSE 250-listed IWG will provide on-going services and support to its
Japanese partner, including access to its sales and marketing platform and
operational infrastructure and technology.

Sector:

In return for those services, TKP will pay a platform fee linked to system-wide
revenues in Japan.

IWG is a provider of outsourced workplace
solutions. With approaching 3,000 locations
in over 100 countries and 1,000 cities
across the world, IWG is the global leader
in the fast-growing Workspace-as-a-Service
(WaaS) sector. Our companies - which
include Regus and Spaces - help more than
2. 5mln people and their businesses to
work
more
productively.

Support Services

Website:

www.iwgplc.com

Company Synopsis:

In 2018, IWG's Japanese business generated underlying earnings (EBITDA) of
£20.6mln on revenue of £94.4mln.
Move to partnership model
"Partnering and franchising are increasingly important elements of our growth
strategy and TKP is an outstanding partner for IWG in Japan, with strong local
expertise and leadership in adjacent markets and a complementary network of
operations," said chief executive Mark Dixon, who will take a seat on the TKP
board as part of the deal.
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"The transaction realises an attractive valuation for IWG's shareholders and reaffirms our strategy of capital efficient growth in IWG's global network with an
increased emphasis on partnerships."
The transaction is expected to close later this month, subject to clearance from Japanese competition regulators.
Proceeds from the sale will be used for general corporate purposes, IWG said.
Pleasant surprise for investors
"IWG has sold its first franchise for more than double our best-case estimate," said Peel Hunt, which repeated its 'buy'
recommendation in a note to clients.
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"Japan only contributed 4% of group EBITDA (net of an estimate for its continuing contribution) yet has been sold for
£320mln cash, more than 11% of group enterprise value.
"More sales will follow, which should further validate the new strategy, release substantial value and lead to a complete
re-appraisal of the company. Special dividends or cash returns seem likely.
"Because this is only one transaction, we limit ourselves to increasing our target price from 351p to 400p."
--Adds share price and analyst comment--

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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