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Brewin Dolphin in talks to buy Investec's Irish
wealth management business

Price:

305.6p

Market Cap:

UK investment firm Brewin Dolphin Holdings PLC (LON:BRW) has confirmed it
is talking with Investec to buy the South African firm's Irish wealth management
business.

£926.38M

1 Year Share Price Graph

Brewin Dolphin said it was in exclusive talks with Investec over a possible
acquisition but there can be no certainty that a transaction will be agreed.
READ: Brewin Dolphin weak as first-quarter funds under management decline;
Liberum cuts target price
The announcement came after The Sunday Times reported that Brewin
Dolphin was competing with Allied Irish Banks to buy Investec's Irish private
client stockbroking business for up to €60mln.
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If the talks result in a deal, it would mark the company's second deal in Ireland
in the past eight years, having bought Irish fund manager, Tilman, for about
£31mln in 2011.
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It would also strengthen Brewin Dolphin's asset base during a tough period for
wealth managers, which have been hit by investor caution amid Brexit
uncertainty.

Sector:

In January, Brewin Dophin posted an 8% drop in first-quarter total assets over
the previous quarter to £39.5mln, blaming "lower market levels and ongoing
macro-economic uncertainty".

Brewin Dolphin is a private client
investment manager with two business
segments: investment management and
investment
banking.

Liberum said the exclusivity of the deal talks is important given that Allied Irish
Banks tried to buy the Investec unit in February.
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Company Synopsis:

"A year ago it was reported to have €2.5bn under management and to employ
some 40 people directly," the broker said.
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"We forecast Brewin Dolphin to have close to £200mln of net cash at the
September year end.
"The stock trades at 16.3x consensus September 2019 numbers and 15.4x our calendar year 2019 estimates. We
believe Brewin should trade at 16x given its delivery of strategic targets and strong organic discretionary flows."
The broker maintained a 'buy' rating and target price of 344p on Brewin Dophin.
Shares rose 1.1% to 334p in morning trading.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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