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Why Uber's upcoming US$100bn+ IPO could be bad
news for Just Eat

Price:

620p

Market Cap:

£4226.7M

1 Year Share Price Graph

Analysts at one City broker have warned that Uber Technologies Inc's
upcoming IPO could spell bad news for online takeaway marketplace Just Eat
PLC (LON:JE.).
After the closing bell in New York on Thursday, Uber filed an S-1 form with US
regulators, setting the stage for a float that could value the company at more
than US$100bn.
READ: Uber files for IPO
According to reports, Uber will look to raise around US$10bn in fresh capital as
part of its listing, which Peel Hunt has speculated it could use to beef up its
Uber Eats food delivery arm.
Analysts argue that, that side of the business has rapidly gained market share
and has established itself as a key part of the overall group, so it makes sense
for bosses to plough more money into it.
"Of the 91mln monthly actives on [Uber's] platform, over 15mln received a meal
using Uber Eats in the quarter ended 31 December 2018, using its network of
220,000+ restaurants in over 500 cities around the world," read a note to
clients.
"In the same quarter, consumers who used both a taxi and Uber Eats had 11.5
trips per month on average, compared with 4.9 trips per month on average for
consumers who used a single offering in cities where both were offered.
"Moreover, the synergies are obvious: Uber Eats attracts new consumers to its
network - in the same quarter, 50% of first-time Uber Eats consumers were
new to [Uber's] platform."
'Sell' rating repeated
They concluded: "Overall, this heavy investment, new primary proceeds, and
the strong performance year-on-year shows that Uber is a continuing and
growing threat to Just Eat."
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Company Synopsis:
Just Eat plc operates a leading global
marketplace for takeaway food delivery.
Headquartered in London, we use
proprietary technology to offer a quick and
efficient digital ordering service for 21. 5
million customers and 82,300 restaurant
partners. Just Eat is a member of the FTSE
100
Index.
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The analysts repeated their 'sell' recommendation for Just Eat, as well as their
bearish 520p price target.
In early afternoon trading on Friday, Just Eat shares were up 2.1% to 736p.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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