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Micro Focus has completed its recovery, says
Barclays as it downgrades software giant

Price:
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£67.78M
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Barclays has been impressed by Micro Focus PLC's (LON:MCRO) bounce
back since its profit warning this time last year, but warned investors that the
stock is now fairly valued.
Last March, the software group shocked the market when it parted ways with
chief executive Chris Hsu after slashing its revenue guidance.
Shares plunged on the news and fell below 1,000p. But they have since
recovered and are now trading at similar levels to before the profit warning.
READ: Micro Focus shares crash as it cuts revenue guidance, CEO resigns
"Ultimately, trading never deteriorated to the extent feared," said Barclays in a
note to clients.
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"Micro Focus has made very significant progress since the warning and the
business has stabilised. We are encouraged by the progress and anticipate
ongoing positive momentum in earnings.
"However, while the stock still looks cheap on headline P/E, it has, in our view,
reached fair value on an enterprise basis."
The analysts concluded: "Despite increasing our price target to 2,000p due to
the rerating of the market, we cannot find sufficient upside to maintain an
'overweight' rating. We therefore downgrade to 'equal weight'."
Micro Focus shares were down 0.3% to 1,939p in late-morning trading on
Friday.
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Company Synopsis:
Micro Focus provides innovative software
that allows companies to dramatically
improve the business value of their
enterprise applications. Micro Focus
Enterprise Application Modernization and
Management software enables customers'
business applications to respond rapidly to
market changes and embrace modern
architectures with reduced cost and risk.

Author:
Proactive Investors Ltd
+44 (0)207 989 0813
action@proactiveinvestors.com

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
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