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National Express buys controlling stake in US
employee-shuttle firm WeDriveU for US$84mln

Price:

387.4p

Market Cap:

£1982.48M

1 Year Share Price Graph

National Express PLC (LON:NEX) is to buy a 60% stake in US employeeshuttle bus operator WeDriveU Holdings Inc. for US$84.4mln in cash.
The UK transport company will an option to buy the remaining shares, held by
WeDriveU chief executive Dennis Carlson and the management team, in
tranches over the next three years.
READ: National Express hikes dividend after record year of profits
WeDriveU provides employee shuttle services to Fortune 500 companies
based in Silicon Valley and the wide San Francisco Bay Area.
Following the acquisition, National Express plans to form a new shuttle division
within its North American business to provide transport for employees,
hospitals and universities.
The FTSE 250 firm expects the deal to be earnings accretive from completion.
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Last year WeDriveU generated revenue of US$139.9mln, normalised earnings
(EBITDA) of US$21.1mln, normalised operating profit of US$15.4mln and had
gross assets of US$80mln.

Sector:

"I am delighted WeDriveU are joining National Express as part of our strategic
acquisition programme," said National Express chief executive Dean Finch.

National Express Group is a public
transport company with operations in United
Kingdom, Spain and North America. The
Company's divisions include trains, buses
and coaches. Its trains business operates a
range of inter-city, commuter, rural and
airport passenger train services under
franchise agreements with Department for
Transport
Rail
Division.

"As the premier operator in Silicon Valley and the wider San Francisco Bay
Area, WeDriveU provides the opportunity for expansion into a fast-growing
market."
In a note to clients, analysts at Liberum Capital said: "Overall, this appears to
be an attractive acquisition consistent with the group's strategy and areas of
expertise. We increase our EPS estimates by 3% for 2020E and 4% for 2021E,
raise our SOTP-based target price to 480p from 470p and reiterate our BUY
recommendation."
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In afternoon trading, shares in National Express increased 1% to 415.60p.
-- Adds price target, estimates change, updates share price --

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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not
be
current
and
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not
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relied
upon.
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