UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

GVC Holdings
07:50 05 Apr 2019

Ladbrokes and Coral owner GVC off to "excellent
start", but unsure of recent rule change impact
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GVC Holdings PLC (LON:GVC) is confident of hitting profit forecasts in 2019
after an "excellent start" to the year, although the gambling group cautioned it
hasn't yet got a handle on what the impact of recent rule changes to its
lucrative in-store betting machines will be.
The Ladbrokes and Coral owner posted an 8% rise in net gaming revenue for
the three months ended 31 March, driven largely by its online business.
READ: GVC off to a flying start in 2019
That side of the group, which is home to brands such as Foxy Bingo and
partypoker, saw revenue surge 17% compared with the first quarter last year.
Margins were flat.

Share Information

Online more than made up for flagging revenue growth in GVC's retail arm - its
3,400 or so estate of betting shops.
Like many UK retailers, Britain's bookmakers have struggled with declining
footfall on the high street which has dented sales and profits from its stores.
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Like-for-like net gaming revenue from GVC's UK shops was flat year-on-year,
although margins slipped 1.1 percentage points.
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Its European stores fared better, with revenue climbing 2%, boosted by a 13%
rise in sports wagers. As with the UK retail division, margins slipped 1.8
percentage points.
On track to hit targets
"This trading update reflects a continuation of the strong trends reported on 5
March 2019, and represents an excellent start to the year," said chief executive
Kenneth Alexander.

GVC Holdings PLC (LON:GVC) is one of
the world's largest sports betting and
gaming
groups,&nbsp;offering
sports
betting, casino, poker and bingo and
operate some of the industry's largest
online brands including bwin, Sportingbet,
partypoker, partycasino and Foxy Bingo.
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"We continue to see good volume growth across all major online brands and
territories and we remain very confident of achieving our target of double-digit
online NGR growth.
"The impact of soft gross win margins in Italy and the UK was offset by improved margins in other territories. In UK
Retail and European Retail, improved sports wagering growth helped offset softer sports gross win margins."
'Several weeks' before it will know impact of rule changes
Alexander, who came under fire for selling £14mln worth of shares last month, did warn investors it is too early to tell
what the impact from the recent changes to fixed-odds betting terminal (FOBT) stakes would be.
On Monday (1 April), the UK government introduced new rules which cut the maximum stake on in-store machines,
which have been dubbed the 'crack cocaine of gambling', to £2.
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Previously, punters could bet as much as £100 for every spin of the virtual wheel or deal of a new hand on the
machines.
UK rival William Hill PLC (LON:WMH) said last month it expected the new rules to wipe up to £100mln a year from its
profits, although there was no such warning from GVC.
"New B2 machines stakes restrictions were implemented in the UK on 1 April 2019 and we expect it to be several
weeks before we can start to assess the impact," said Alexander.
"At this early stage of the year, the board is confident of delivering EBITDA and operating profit in-line with
expectations."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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