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AstraZeneca launches UK's biggest cash call this
year to fund £5.2bn Japanese cancer deal
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AstraZeneca PLC (LON:AZN) shares fell on Friday as the drugs giant came to
the well with the biggest fundraiser this year by a British company.
The FTSE 100-listed firm has announced a £2.7bn share placing - cash that
will be used to fund a cancer collaboration, pay down a tranche of debt and for
"general corporate purposes".
READ: AstraZeneca posts first rise in annual product sales for almost ten
years
Just over £1bn will go into the commercial tie-up with Japanese group, Daiichi
Sankyo, which has developed trastuzumab deruxtecan, a potential
breakthrough treatment for HER-2 positive strains of the disease, such as
certain forms of breast and gastric cancers.
Under the terms of the deal, which could be worth a further £4.2bn in
milestones, the companies will jointly develop and commercialise the new drug
everywhere except Japan.
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The first regulatory submission is scheduled for the second half of 2019 for
patients in advanced or hard-to-treat breast cancer.

Website:

The treatment is also being developed for HER2-mutated or
HER2-overexpressing cancers such as non-small cell lung cancer, gastric and
colorectal cancers.

AstraZeneca is one of the world's leading
pharmaceutical companies, with a broad
range of medicines designed to fight
disease.
AstraZeneca
has
over&nbsp;67,000
empolyees
and
operates&nbsp;in over 100 countries with
growing presence in important emerging
markets.

www.astrazeneca.com

Company Synopsis:

AZ chief executive Pascal Soriot said he thought trastuzumab deruxtecan could
become a "transformative new medicine" for the treatment of HER2-positive
breast and gastric cancers.
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Peak sales of the new product are forecast to be in the order of £3.4bn.
The financial impact of the deal will be felt from 2020 onwards, AZ said, with a
"significant" effect from 2023. Earnings per share this year will be unaffected by
the cash call, which has yet to be priced.

'Relatively high-risk roll of the dice'
Nicholas Hyett, equity analyst at Hargreaves Lansdown commented: "Astra's been thinning its portfolio for some time,
as it looked to boost near term cash flows and keep the dividend ticking over while the pipeline matured.
"That strategy seems to have paid off, with product sales showing signs of long term growth last year. However, Astra
clearly felt that pipeline was need of a shot in the arm, and this deal represents a major boost to the oncology portfolio."
However, he added: "It's a higher risk deal though, the drug in question has yet to make it out of the labs and hasn't
been approved in any markets.
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"There's always the risk that the drug falls at the final hurdle and ends up being worth nothing at all, but then that's a
fundamental part of the pharmaceutical industry."
Hyett concluded: "The risk of failure probably goes a long way to explaining why Astra have decided to fund the deal
with an equity raise rather than debt, there's no obligation to pay shareholders if things don't work out as expected,
whereas lenders demand their pound of flesh regardless."
"Ultimately this is a relatively high-risk roll of the dice, only time will tell whether it it's a stroke of genius or leaves
shareholders nursing a hangover."
In late morning trading in London, AstraZeneca shares were 5.3% lower at 6,150p.
-- Adds analyst comment, share price --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
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and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

