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EnQuest shares rally as financial results confirm
confidence in Kraken
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EnQuest plc (LON:ENQ) saw its share price rally as it released financial results
including a resolute outlook for the Kraken field.

£340.91M

1 Year Share Price Graph

The North Sea oiler was dented earlier this month when Kraken partner Cairn
Energy PLC (LON:CNE) downgraded its reserves associated with the new oil
field, which in 2018 experienced problems that undermined its production rampup.
Specifically, downtime on Kraken's floating production storage and offloading
(FPSO) vessel caused lower crude recovery volumes.

Share Information

READ: Row breaks out between North Sea partners over Kraken reserves
Amid the setbacks, Cairn reduced its forecasts and models for Kraken's future
output which in turn led to a downgrade to reserves and a write-off of asset
value.
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EnQuest at the time said it would not be taking the same approach in its
accounting, and, with today's results, this was confirmed that it had not
downgraded Kraken reserves.
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"FPSO performance has been the main limiting factor in achieving Kraken's full
production potential," said Amjad Bseisu, EnQuest chief executive.
"As such, our clear operational priority is to improve Kraken's FPSO uptime
and efficiency. We are working with the FPSO operator on a number of
improvement initiatives."
EnQuest told investors that it continues to expect Kraken will achieve gross
production of 30,000 to 35,000 barrels of oil per day this year. In 2018,
Kraken's production was at the low end of that range and below expectations,
averaging 30,300 bopd.

www.enquest.com

Company Synopsis:
EnQuest is an independent oil and gas
development and production company. On
formation its activities were focused on the
UK Continental Shelf (UKCS), with its
assets comprising of interests in the Thistle,
Deveron, Heather, Broom, West Don and
Don
Southwest
fields.
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Across the whole portfolio, EnQuest produced 55,447 bopd during the twelve
months to 31 December 2018, marking a 48.2% improvement in the preceding
year.
This step-change came at least partially thanks to new field start-ups and asset acquisitions.
EnQuest reported revenue at US$1.2bn, up from US$635.2mln, with earnings (EBITDA) coming in at USS716.3mln up
from US$303.6mln. The financial performance was driven by higher production and better oil prices, but, the company
noted that there was some offset due to the cost of price protecting commodity hedges.
It generated some US$788.6mln of cash from operations, up from US$327mln in the year before, and, the money going
out for capital spending reduced to US$220.2mln, from US$367.6mln in 2017.
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At the end of December, EnQuest held US$309mln of cash and net debt stood at US$1.77bn.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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