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Cello is confident of a strong performance in 2019

Price:

127.5p

Market Cap:
Cello Health PLC (LON:CLL) has begun 2019 with good levels of forward
bookings and has already landed a number of new business wins.

£134.02M

1 Year Share Price Graph

The board of the global healthcare-focused advisory group is confident of a
strong performance in 2019, in line with the current market expectations.
WATCH: Cello Health Plc makes strong start to 2019 with good order book and
new wins
In its results statement covering 2018, the company reported headline profit
before tax of £12.2mln, up 6.4% from the £11.4mln reported for 2017.
Statutory profit before tax rose 44.7% to £8.4mln from £5.8mln the year before,
on the back of a 2.3% increase in net revenue to £104.8mln from 2017's
£102.5mln.
Overall, headline operating profit growth was underpinned by a strong
divisional performance from Cello Health, with net revenue up 4.3% on a
constant currency (CC) like-for-like (LFL) basis while headline operating profit
margins improved to 18.5% from 17.7%.
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The company had already flagged that Signal, which provides digital, social
media and branding expertise to companies, suffered a dip in the top-line,
partially reflecting tougher trading conditions in the UK in the markets Signal
serves; Cello Signal's constant currency like-for-like net revenue declined by
2.9% and headline operating margins eased to 9.4% from 9.5% in 2017.
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Company Synopsis:

The group enjoyed strong cash flows in the second half of the year and ended
2018 with net funds of £6.3mln, up from £1.6mln a year earlier.
The full-year dividend has been bumped up by 10% to 3.85p from 3.50p the
previous year, marking the 13th year in a row that the payout has been
increased.
Our results are out https://t.co/y8Ici6RzJM strong performance and continued
delivery of consistent results.

We are a global healthcare-focused
advisory group comprised of a set of
leading clinical, commercial advisory and
digital delivery capabilities. We currently
service 24 of the top 25 pharmaceutical
clients globally as well as a wide range of
biotech, diagnostics, devices and other key
non-healthcare
clients.
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— CelloHealthplc (@CelloHealthplc) March 21, 2019
"2018 marked an important moment in Cello's development as we changed our name to Cello Health PLC to reflect our
ongoing strategic focus and developed our board to support that strategy," said Mark Scott, the chief executive of Cello.
"We now intend to build on this momentum to support Cello Health's position as a leading healthcare-focused advisory
group globally," he added.
In a note to clients, analysts at 'house' broker finnCap said: "We do not anticipate making any major changes to our
forecasts (apart from improved net cash and higher dividend), and reiterate our view that the market backdrop for
Cello's technically based, strategic marketing services is strong and defensive, supporting good growth prospects."
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finnCap has a 145p price target on Cello Health shares, which in afternoon trading were changing hands at 122p each,
down 1.2% on Wednesday's close, with the stock up 10% in the year-to-date.
-- Adds analyst comment, updates share price --

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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investor
communities.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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