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Digitalbox: Embracing the digital news revolution
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Price:

£4.54 m

Market Cap:
News is a notoriously tricky business to make money from.
1 Year Share Price Graph

With so much content available for free on the internet, the number of people
paying for access to articles and features is in decline.
We in the UK are particularly blameworthy: according to a Yougov study last
summer, less than 10% of us Brits put our hands in our pockets to buy a paper
or access online content.
WATCH: Entertainment Daily owner Digitalbox joins AIM
So publishers are having to find new revenue streams to help balance the
books, and advertising, which has always been crucial to a publication's
success, has taken on even greater importance.
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One firm that has embraced this shift more than most is Digitalbox PLC
(LON:DBOX) - a new addition to London's junior market this year.
The £13mln company, which joined AIM in the first quarter of 2019, owns
Entertainment Daily, the celebrity news and gossip site, which attracts millions
of viewers every month.
Its stable now also boasts popular satirical news site and TV show the Daily
Mash after it struck a £1.2mln deal to buy out its owner, Mashed Productions,
as part of the listing process.
For followers who love the Daily Mash's tongue-in-cheek headlines and witty
remarks, fear not, Digitalbox chief executive and publishing veteran James
Carter has no plans to tinker with the content.
Instead, his aim is simple: integrate the Daily Mash onto its platform so its ad
revenue potential can be realised.
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Company Synopsis:
Digitalbox was created because we believe
the publishing model of old is broken. We
believe the future of media is mobile and
businesses free of legacy issues are those
that will flourish. We've come a long way in
a short period of time, but the journey has
only
just
begun.
action@proactiveinvestors.com

Programmatic advertising
"Our set up and our infrastructure is engineered to the most efficient and optimum level for news generation and
distribution in order to monetise it and make a profit out of it," Carter explains to Proactive.
In essence, by sitting on the bigger and better Digitalbox platform, Mash, which currently sources its own adverts, will
have access to a greater inventory of ads. More demand equals more money.
Digitalbox, uninhibited by the legacy issues that still affect the more traditional players, is all about being 'mobile-first'
and its advertising strategy reflects that modern approach.
"Programmatic advertising is what we've nailed our colours to," says Carter.
"Within nanoseconds, when someone visits our site, [the viewer's profile] is put up for auction and ad companies to see
if it's interesting to them.
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Depending on the person's character, they'll bid for that ad space in real time."
That's all done through artificial intelligence; there's no need for boozy lunches with ad execs on Charlotte Street - the
heart of London's ad land - anymore.
Although it is at the forefront of a publishing revolution, Digitalbox has already shown that its approach works.
Entertainment Daily turned a healthy £508,000 profit in 2017, the kind of number some of the big-name titles can only
dream of.
Mashed productions is also profitable and with some investment and guidance, Carter hopes to see the bottom line
continue to grow.
More acquisitions in the pipeline
The plan over the next 12 months or so is to buy up more titles that could benefit from sitting on the Digitalbox platform.
Carter and his team, which includes former HMV chairman Sir Robin Miller, already have their eye on a few potential
candidates, including some of the big boys' unloved brands.
"The likes of TI and Bauer quite often have big brands that aren't making a great deal of sense in terms of profitability,
and a lot of CEOs that I've spoken to are looking to get rid of the headache."
That's just one of three tiers of companies that Digitalbox is looking at.
The other two are pureplay digital media business - "think Buzzfeed, but not Buzzfeed" - and what Carter calls 'bedroom
businesses', like Mashed Productions, that need a bit of help getting to the next level.
"If you think about who's beating the traditional publishers, it's these bedroom businesses.
"Time Inc used to own a teen fashion magazine called Look. That got beat left, right and centre by a girl called Zoella
from her bedroom in Brighton."
By listing on AIM, Carter now has access to more money which will help to fund the anticipated acquisition spree over
the coming years.
"We want to grow the business five- or ten-fold over the next five years. Taking it to £50mln or £100mln is really where
my ambitions lie in terms of value."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
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where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Digitalbox named herein, including the promotion by the Company of Digitalbox in
any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand dollars
($25,000).
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