UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

United Utilities Group PLC
11:34 05 Mar 2019

Citigroup cuts United Utilities to 'neutral' from 'buy'
after 12-month target price reached

886.4

Price:

£6.04 billion

Market Cap:

Citigroup has downgraded its rating for United Utilities Group PLC (LON:UU.)
to 'neutral' from 'buy', with the stock having reached its 12-month target price of
878p.

1 Year Share Price Graph

In a note to clients, analysts at the US bank said: "In our view, the shares now
trade close to its justified RAV premium and is now fairly valued."
READ: United Utilities first-half earnings jump boosted by lower costs and
regulator incentives
They added: "From a regulatory perspective, barring any unexpected
movement on the final allowed WACC (December) and operational targets
(April), we essentially have regulatory clarity, to a large part, until 2025.

Share Information

"For us, United Utilities must now work to deliver what appears to be a set of
challenging cost reduction targets, reducing the historic costs by 20% in order
to meet its forward-looking cost targets."
The analysts also pointed out that nationalisation risk is subsiding.

Code:
Listing:
52 week

Sector:

They concluded: "While the UK political landscape and public opinions remain
fluid, the recent fall in the Labour Party popularity in the opinion polls does
highlight the subsiding risks of nationalization, at least for now, in our view."
In late morning trading, shares in United Utilities were 0.4% higher at 848.20p,
still below the Citigroup's target price.
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Company Synopsis:
United Utilities Group Plc (United Utilities),
formerly United Utilities PLC, is a United
Kingdom-based company. The Company's
regulated subsidiary, United Utilities Water
PLC (United Utilities Water), holds licenses
to provide water and sewage services to a
population of some seven million people in
north
west
England.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
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value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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