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BAT to make around £436mln provision after
Quebec court upheld 2015 decision against
Canadian unit
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British American Tobacco plc (LON:BATS) will make a provision of around
£436mln in its 2019 accounts after a Quebec appeal court last week upheld a
2015 decision that awarded smokers in the Canadian province around C$15bn,
about £8.5bn against its Imperial Tobacco Canada Ltd. (ITCAN) and two other
firms.
In a statement on Tuesday, the FTSE 100-listed tobacco firm pointed out that,
as part of the 2015 decision, ITCAN was required to place C$758mln
(approximately £436mln) in escrow and said its board have determined that
that asset's recoverability "is, under IFRS, less than virtually certain."
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It said that there will be no impact from the charge to adjusted net debt to
adjusted underlying earnings (EBITDA) ratio or to 2019 cash flow.
READ: BAT "extremely disappointed" Quebec class action lawsuit judgment
against Canadian subsidiary not overturned
In a statement on Monday, a spokesperson for BAT had said: "We are still of
the view that this decision is wrong - ignoring the reality that both adult
consumers and government have known about the risk associated with
smoking for decades. As a result, we believe it should be overturned."
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The spokesperson added: "Imperial Tobacco Canada Ltd. needs to review the
court's decision in more detail and will decide on next steps over the coming
days and weeks. Given the significance of the judgment, they have said that
they fully intend to appeal the decision to the Supreme Court of Canada."

British American Tobacco is the world's
second largest quoted tobacco group by
global market share, with brands sold in
more
than
180
markets.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
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and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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not
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relied
upon.
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