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Restaurant Group tumbles as CEO quits
unexpectedly

Price:

124.8p

Market Cap:

Restaurant Group PLC (LON:RTN) tumbled in late-morning trading Thursday
after its chief executive, Andy McCue, unexpectedly announced his resignation
citing "extenuating personal circumstances".

£613.39M

1 Year Share Price Graph

The FTSE 250 group, which owns restaurant chains including Wagamama and
Frankie & Benny's, said it expected McCue to remain in post while a successor
was found, adding that trading remained in line with expectations ahead of its
results on 15 March.
READ: RBC initiates Restaurant Group at 'outperform' as Wagamama
acquisition "materially improves" growth profile
"In recent years, we have achieved much in a challenging market. I'm confident
The Restaurant Group is well positioned with the scale, talent and levers to
drive profitable growth" McCue said in a statement.
"While I recognise that this decision is untimely, it is the right one for me and
my family."
Debbie Hewitt, Restaurant Group's chairman, said: "Andy has brought a strong
vision, developed a first-class team and laid the foundation of the Company's
transformation. Whilst we are clearly disappointed that he will not be able to
provide the long-term leadership for the business, we understand and respect
the decision he has made purely on personal grounds."
Broker says move "a surprise", queries influence of Wagamama acquisition
and rights issue
In a note to clients, analysts at broker Liberum said that McCue's resignation
"comes as a surprise" given the acquisition of Wagamama last November and
the fact that the group was in the middle of a "crucial stage of integration" to
deliver £22mln in synergies, which would add more instability and risk.
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Company Synopsis:
The Restaurant Group Plc (TRG) is a
significant player in the UK casual dining
market, operating over 500 restaurants and
pubs which include Frankie and Benny's,
Chiquito, Coast to Coast, Garfunkel's,
Firejacks, Brunning & Price and Joe's
Kitchen. We also operate a concession
business which trades over 60 outlets
across more than 30 brands, primarily in UK
airports.
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RTN acquired Wagamama in a controversial £550mln deal that nearly 40% of
shareholders voted against.
READ: The Restaurant Group gets shareholder approval for £550mln
Wagamama takeover, although nearly 40% voted against
As McCue was instrumental in the acquisition, and a £315mln discounted rights
issue that followed, Liberum said that the process may have "taken its toll" and
contributed to his decision to resign.
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"The timing of this announcement may also lead to speculation that a turnaround in the core business is still a long way
off," the broker added.
Shares were down 13.4% at 126.4p.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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