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RBC initiates Restaurant Group at 'outperform' as
Wagamama acquisition "materially improves"
growth profile

Price:

147.9p

Market Cap:

£726.92M

1 Year Share Price Graph

RBC has initiated coverage of Restaurant Group PLC (LON:RTN) with an
'outperform' rating and 200p target price, saying the group's acquisition of
Wagamama "materially improves" its growth profile.
In a note, analysts at the Canadian bank said over 80% of the FTSE 250
chain's underlying earnings (EBITDA) was exposed to "growth segments of
Wagamama, pubs & concessions".
READ: Restaurant Group shares slide as sales dip in 2018
"Previously, investors would have paid 14x [price earnings ratio] for a business
where 50% of the EBITDA was exposed to the challenged leisure operations
given 57% of these sites are retail based. However, post acquisition, the stock
trades at 9.6x 2020e P/E with significantly enhanced growth prospects and a
4% yield."
The bank added that the acquisition had reduced RTN's struggling leisure
business to less than 20% of its EBITDA while also demonstrating
Wagamama's "high like for like sales growth with its leading market position in
Asian food".
Analysts also said that they expected "synergies and expertise in delivery" to
generate £22mln of incremental EBITDA by 2021.
In late-morning, Restaurant Group shares were flat around 151.5p.
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Company Synopsis:
The Restaurant Group Plc (TRG) is a
significant player in the UK casual dining
market, operating over 500 restaurants and
pubs which include Frankie and Benny's,
Chiquito, Coast to Coast, Garfunkel's,
Firejacks, Brunning & Price and Joe's
Kitchen. We also operate a concession
business which trades over 60 outlets
across more than 30 brands, primarily in UK
airports.
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Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
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