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RM Secured Direct Lending confident on delivering
sustainable income and returns for shareholders

Price:

101.5p

Market Cap:

We remain confident in our investment manager's approach in ensuring the
portfolio is well balanced and set to deliver sustainable income and returns for
shareholders

£113.91M

1 Year Share Price Graph

Norman Crighton, chairman
What RM Secured Direct Lending does:
RM Secured Direct Lending PLC (LON:RMDL) is a UK-based closed-ended
investment trust focused on secured debt.
The company aims to generate attractive and regular dividends through loans
sourced or originated by its asset management arm, RM Capital Markets
Limited, with a degree of inflation protection through index-linked returns where
appropriate.
The loans the company invests in are mainly secured against such assets as
real estate, plant and machine or income streams like account receivables.
What it owns:
The group owns RM Capital Markets Limited, which provides advisory, capital
raising and risk management services, a direct lending platform, and currency
and fixed income trading services.
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Company Synopsis:

Within RM Capital Markets is credit asset management business, RM Funds, a
fixed-income specialist with a focus on secured lending and debt investments.
RM Secured Direct Lending has the VT RM Alternative Income Fund, which
invests primarily in listed equities within the alternative income sector, including
real estate investment trusts and other trusts in areas such as asset lending,
direct lending, peer-to-peer lending, infrastructure debt and equity, property,
structured credit investments and renewables.
Inflection points:
The net asset value at the end of February was 98.38p per share,
compared to 96.96p at the end of last year.
For the 2018 financial year, total loan investments had risen to
£102mln from £76.9mln in 2017, while the average yield had increased
to 8.55% from 8.23%.
The total return, counting the ordinary share NAV and dividends, rose
to 5.5% in 2018 from 2.8% the previous year.
RM paid a total dividend of 6.5p per share in 2018 and aims to increase
the payout this year.
The group's portfolio has grown to 35 debt investments last year from
23 in 2017, while the number of sectors widened to 14 from 11.
Since the start of the 2019 fiscal year, RM has made five new

Working from the Edinburgh Head office,
RM Capital has established itself as a
leading, independent debt specialist,
focused on Lending and the origination,
distribution and trading of fixed income
securities and capital markets products.
Established in 2010, RM Capital has grown
and developed a reputation as a sector
leading specialist, under the stewardship of
James Robson, Founder and CEO.
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investments including in two hotel brands, Praetura Commercial
Finance, the invoice discounting sector and a business that installs
boilers for energy efficiency in homes.
What the chairman says:
Norman Crighton, chairman of the company, said: "RMDL continues its track
record of sourcing strong credit opportunities and actively deploying funds into
high quality investments. We remain confident in our investment manager's
approach in ensuring the portfolio is well balanced and set to deliver
sustainable income and returns for shareholders."
What analysts think:
Analysts at Hardman & Co Research said: "RM Secured Direct Lending offers
investors an ongoing 6.5% dividend yield, whose sustainability is supported by
multi-year assets, a rising revenue yield and economies of scale.
"Credit, we believe, is well controlled, and we provide readers with a detailed
review of its assessment, monitoring and recovery."
The analysts added that it thinks the company's gearing level is appropriate,
the investment manager's interests are aligned to shareholders, and that any
discount will be actively managed.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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not
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current
and
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relied
upon.
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