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Reckitt Benckiser plunges as US investment bank
slams 'weak' work culture
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Reckitt Benckiser Group PLC (LON:RB.) was among the top blue-chip losers
on Thursday after US investment bank Jefferies downgraded its rating of the
consumer goods giant.
Analysts are concerned that the weak cold and flu season in the season could
hit sales of some of Reckitt's big brands such as Strepsils, Lemsip and
Nurofen.
Those worries knocked 4% off the share price on Wednesday, and Jefferies
thinks there is "still further to go".
READ: Reckitt boss to step down this year
But the analysts' biggest issue is with the workplace culture, especially after the
"surprise retirement" of chief executive Rakesh Kapoor who is due to leave by
the end of the year.
"The surprise retirement of CEO Rakesh Kapoor crystallises long-brewing
anxieties around RB's predicament," read a note to clients.
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"There are strong runners and riders for the role aplenty. But this is a challenge
beyond mere fresh legs. The unique RB pay for performance model, so
powerful for so long, is now under pressure, laying bare the fact that RB has
the weakest culture and workstyle ratings in the peer group."
The analysts argue that the merger of GlaxoSmithKline PLC's (LON:GSK) and
Pfizer's consumer health businesses - Reckitt was interested in Pfizer's assets
- might have been "the straw that broke Kapoor's back".
"Not only does it stalemate RB strategically, it also cuts off a vital source of
fresh innovation. That leaves RB's Health Relief portfolio reliant on underpressure Mucinex and a yeoman infantry of Nurofen, Strepsils and Gaviscon
fast running out of marching space."
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Company Synopsis:
Reckitt Benckiser is a manufacturer and
marketer of branded products in household
cleaning and health and personal care,
selling a range through over 60 operating
companies into around 180 countries. Its
product groups include Fabric Care,
Surface Care, Dishwashing, Home Care,
Health & Personal Care, making up core
business together with Other Household
and
Food.
action@proactiveinvestors.com

Given its various fears, Jefferies has downgraded the FTSE 100 group to 'underperform' from hold, while it has also
slashed its price target to 5,000p from 6,800p previously.
Reckitt shares fell 3% on Thursday morning to 5,611p, making it the biggest faller on London's blue-chip index.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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