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Sanne shares tumble as news chief executive to
retire counters upbeat trading statement
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£825.78 m

Market Cap:

Sanne Group PLC (LON:SNN) saw its shares tumble on Wednesday as news
that its chief executive Dean Godwin has decided to retire countered an upbeat
trading statement from the provider of alternative asset and corporate services.
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In a statement, the FTSE 250-listed firm announced that Martin Schnaier,
previously its chief commercial officer, will succeed Godwin as CEO in May.
READ: Sanne Group sees half-year profits fall as margins decline, but still
confident of meeting full-year expectations
Godwin, who has 20 years' experience in the fund administration sector, joined
Sanne in 2012 and led the company's successful IPO in 2015, with the firm
growing its revenue and underlying operating profit by over 600% during the
period of his tenure.
In a note to clients, analysts at Liberum Capital commented: "Although we
believe that Martin has the required experience to lead the company into its
next phase of growth, the surprise nature of this announcement, especially
given the departure of CFO less than 12 months ago, is likely to raise
questions."
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Record new business wins
In a separate announcement on trading following the end of the group's
financial year ended on 31 December 2018, Sanne said it enjoyed a strong
performance in the year with the second half of the year driving record new
business and sales wins.

Company Synopsis:
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The company said it achieved "record new business with sales wins
representing £13.0mln of additional annualised revenue" In the second half of
2018.
Sanne pointed out that it saw organic growth across its European and AsiaPacific regions that exceeded expectations, while North America maintained its
high levels of historic growth.
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The company said it expects to report underlying profit before tax for the year
to 2018 broadly in line with its expectations.
It added that it was pleased with the initial performance so far in 2019 and it remains confident in the group's prospects.
But Liberum expects profit downgrades
Liberum's analysts noted, however, that while the group appears well positioned to deliver revenue slightly ahead of
consensus expectations of around £141mln, they expect to see downgrades to full-year 2018 consensus pre-tax profit
estimates of around 3%.
They said this "restructuring in the group's Private Client business and continued investment in Alternatives, is likely to
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result in a smaller improvement in 2H margins than previously guided to by management."
The analysts concluded: "Whilst we expect this to be received negatively by investors, we do point to a strong outlook
for 2019, underpinned by new business wins which at £24.5m were up 17% from FY17."
In late afternoon trading, Sanne topped the FTSE 250 fallers list, down 18% at 449p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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