UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

SigmaRoc
11:00 21 Jan 2019

SigmaRoc CEO outlines 2019 strategy as expansion
continues
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Construction materials group SigmaRoc PLC (LON:SRC) has picked up more
acquisitions as its buy-and-build strategy continues apace.
In December, the company announced the acquisition of concrete blocks and
paving stones maker CCP Building Products for £15.21mln.
This was accompanied by an update where the firm said trading had been
"strong", with year-on-year revenue, underlying earnings and earnings per
share all "significantly improved".

Share Information

Another update in January appeared to have borne out these predictions, with
revenues forecast to jump 52% to £41.2mln in the 2018 fiscal year while
operating profits (EBITDA) were expected to be in-line with market
expectations.
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READ: SigmaRoc forecasts revenue jump of over 50% in full year update
Max Vermorken, chief executive of SigmaRoc, says that the CCP acquisition
formed part of a strategy to create a "cross-UK" footprint from the South-East
to the North-West.
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The push to create a UK network of businesses is the first part of a longer-term
strategy of expansion for the company, with step two involving the creation of a
third divisional platform for Sigma in the South-West, which began with the
acquisition of Foelfach, a high polished stone mine in Carmarthenshire, South
Wales.
READ: SigmaRoc acquires Foelfach quarry in Carmarthenshire and
appoints new managing director
"It gives us a hub to start from" Vermorken says of the Foelfach mine, which
was acquired for a "non-material sum" in 2018 and has since been proved up
from an initial resource of 1.8mln tonnes of high polished stone value (PSV)
materials to around 4mln tonnes following geological work at the site.
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Company Synopsis:
SigmaRoc plc is an AIM listed buy-andbuild construction materials company
founded to generate shareholder value from
a highly targeted investment strategy.
Construction materials are a local product,
consumed and produced locally and due to
their high mass to price ratio, they tend to
travel less far than other commodities like
oil
or
metals.
action@proactiveinvestors.com

The company is aiming to ramp up production at Foelfach to around 80,000
tonnes per year, a level likely to be reached in 2019, which would serve as a
launch pad for an expansion into high PSV and asphalt.
Given only 8% of UK quarries produce high PSV materials, the market is wide open.
While acquiring a mine is not usually part of SigmaRoc's MO, Vermorken says the purchase was mainly down to the
non-material price and the opportunity to reach a high-value material.
"The cost benefit was very clearly in our advantage…not only do we get the benefit of a quality product, we get a
footprint in a new region and a profitable business that can then fund the infrastructure and people we need to build that
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presence out."
The new South-West platform will also be under the leadership of David McClelland, a former member of the executive
committee of Tarmac UK who oversaw 83 of that firm's quarries, asphalt and concrete plants in the central and western
region before moving to SigmaRoc.
The company is also working on several side projects in its current business, notably a new concrete plant in the
Channel Islands where its Ronez platform is located.
READ: SigmaRoc to open new concrete plant in Jersey
The plant will be "one of the most significant investments by the industry in the island in recent times" Vermorken says,
taking local supply for infrastructure projects to its highest levels.

European focus
Looking to later in the year, the next step will be for the company to gain a foothold in mainland Europe.
"That's been our ambition for a while", Vermorken says, adding that the firm "wanted to create a base [in the UK] first
and get a bit of recognition and presence to ensure shareholders that we could run a good business".
"What we now need to do is make a start in Europe".
The first part of this goal will be to develop a fourth platform in Northern Europe just on the opposite side of the English
Channel.
Verkmorken says that there is "plenty to go at" when it comes to potential acquisitions, adding that the company has
already been in discussions with potential targets.
"Some of our targets are friends, connections and former colleagues from years before…it takes a long time to get the
right target for the right price, but we don't think that's a problem as we're doing that with six or seven targets at any one
time".

Fifth and sixth platforms in the pipeline
In the longer term, the main aim is scale and size, Vermorken says, with the fifth and sixth platforms to follow "fairly
soon after" the fourth.
"We're able to grow EPS quit (quite) significantly each time we buy something, and that's on a fully diluted basis…as
long as we can keep doing that it creates value for everybody".
He adds that with the company getting "significantly larger over time" with each acquisition, eventually Sigma will be
able to self-fund its expansion and there will be no dilution for shareholders.
However, Vermorken says that the company doesn't just chase deals for the fun of it, there are "significant" internal
hurdles to approving purchases.
These include making sure the purchase is "earnings enhancing on a fully diluted basis no matter what" and that there
is sufficient asset backing for the acquisition as the firm is more focused on cash generation than rapid growth.
With shares trading around 41.2p as of 21 January, SigmaRoc carries a market cap of £56.2mln.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of SigmaRoc named herein, including the promotion by the Company of SigmaRoc in
any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand dollars
($25,000).
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